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TO RECEI VE TESTI MONY ON THE POSTURE OF UNI TED STATES | NDO-
PACI FI C COWAND AND UNI TED STATES FORCES KOREA | N REVI EW OF
THE DEFENSE AUTHORI ZATI ON REQUEST FOR FI SCAL YEAR 2025 AND

THE FUTURE YEARS DEFENSE PROGRAM

Thur sday, March 21, 2024

U S. Senate
Comm ttee on Arned Services,

Washi ngton, D.C.

The commttee net, pursuant to notice, at 9:29 a.m,

i n Room 216, Hart Senate O fice Building, Hon. Jack Reed,
chairman of the commttee, presiding.

Comm ttee Menbers Present: Senators Reed [presiding],
Shaheen, G Ilibrand, Blunmenthal, H rono, Kaine, King,
Warren, Peters, Manchin, Duckworth, Rosen, Kelly, Wcker,
Fi scher, Cotton, Rounds, Ernst, Sullivan, Scott,

Tuberville, Budd, and Schmtt.

Scheduling@TP.One 800.FOR.DEPO

T P O ne WwWw.TP.One (800.367.3376)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

OPENI NG STATEMENT OF HON. JACK REED, U.S. SENATOR
FROM RHODE | SLAND
Chai rman Reed: Good norning. The commttee neets
today to receive testinony fromAdm ral John Aquili no,
Commander of U.S. Indo-Pacific Command, and General Paul
LaCanera, Commander of U.S. forces, who are here.

Gent |l enen, pl ease convey ny thanks to the nen and

wonen serving under your conmmand. | nust, at this point,

stop. | think there is an interesting -- yes, we have a

comruni cations problem So, let nme --

[ Techni cal problens. ]

Chairman Reed: Admral -- on behalf of the commttee

[ Techni cal probl ens.]

[ Appl ause. ]

[ Techni cal problens.]

Chairman Reed: His anbition in the region continues

to grow, as does his aggressive behavior. Chinese
| eadershi p seeks greater power and influence around the
world, and it is leveraging a wide range of mlitary,
econom c, and political pressures against its neighbors
ot her vul nerabl e nations to advance these goal s.

As our defense | eaders have made clear, the United
States does not seek conflict with China and strategic

conpetition is not an inevitable march to conflict.
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America has |ong been a Pacific nation, and we have deep
econom ¢ and security interest in the region.

During today's hearing, | look forward to discussing
how our forces can continue to inprove our mlitary posture
and capabilities, while also supporting whole of Governnent
efforts to conpete effectively in the region

To that end, the Defense Departnent released a joint
concept for conpeting | ast year, which nade cl ear the
obj ective of China and our adversaries is to win wthout
fighting. The concept warns that if we do not adapt to the
realities of long termconpetition, the United States risk
ceding strategic influence, advantage, and | everage while
preparing for war that never occurs.

| aminterested to hear fromour w tnesses how t hey
plan to utilize the joint capabilities in the Indo-Pacific
and Korea to address these chall enges. Recognizing the
chal l enges in the Indo-Pacific, President Biden has
request ed consi derabl e funding for | NDOPACOM in the Fisca
Year 2025 budget.

This includes $9.9 billion for the Pacific Deterrence
Initiative, or PDI, to strengthen the posture,

i nfrastructure, and capabilities of our forces. In
addition, this PDl investnent will help build the
capabilities of our allies and partners through mlitary to

mlitary training exercises, freedomof navigation
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operations, and infrastructure inprovenent.

The PDI request is a subset of broader, Departnent
w de investnents to nodernize and equip the force, nmuch of
which is focused on China as the Departnent's pacing
chall enge. | am al so encouraged by the progress we have
made with our allies and partners in the region.

These efforts captured in new agreenents w th Japan,
Korea, the Philippines, and an initiative |ike AUKUS and
the Quad are truly our asymetric advantage in the |ong
termstrategic conpetition with China.

However, the nost dangerous flashpoint that could turn
our conpetition wwth China into a conflict renmains Taiwan.
In the past several years, we have seen a surge of
aggressive Chinese mlitary exercises around Taiwan's
ai rspace and territorial waters, as well as an escal ation
I n conbative | anguage from Bei ji ng.

The world has a right to be concerned. To help
strengt hen our posture and devel op Taiwan's capabilities,
t he 2024 National Defense Authorization Act included a
nunber of inportant security assistance tools.

The bill established the |Indo-Pacific Canpai gning
Initiative to facilitate | NDOPACOM s canpai gning activities
In the region, including increased frequency and scal e of
exerci ses, freedom of navigation operations, and partner

engagenent s.
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The bill also established a conprehensive training,
advi sing, and institutional capacity building programfor
the mlitary forces of Taiwan. | understand | NDOPACOM i s
continuing to help Taiwan to advance its defense
capabilities consistent with the Taiwan Rel ati ons Act, and
| expect Congress will continue to support this effort.

Adm ral Aquilino, faced with his w de ranging
chall enges, | would like to know your assessnent of
| NDOPACOM s preparedness to carry out the United States
strategy in the region. Key to our success in conpetition
wi th China, the posture of our forces in South Korea is
anot her vital factor.

| am encouraged by the recent progress we have seen in
the trilateral relationship between South Korea, Japan, and
the United States. In particular, |last year's historic
cooperati on announcenent between South Korea and Japan, and
the remarkabl e transformati on in Japan's new def ense
strategy bode well for the future of this relationship.

In addition, |last spring, South Korean President Yoon
addressed a Joint Session of Congress here in Washi ngton as

part of his State visit, just the second of President

Biden's term | understand that Japanese Prine M nister
Kishida will do the sanme next nonth.
| hope that devel opnents like these will provide nore

opportunities to engage other regional partners. Ceneral
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LaCanera, | would ask for your views on the partnership
between the U.S., Japan, South Korea, and other regional
partners in addressing China, as well as North Korea's
destabilizing activity.

We nust continue to manage the threat posed by North
Korea. W know that Kim Jong Un continues to view nucl ear
weapons as, in his words, the ultimate deterrent agai nst
foreign intervention and intends to gain international
acceptance as a nuclear arnmed state. The goal of U S
policy remains the denucl earization of the Korean
Peni nsul a, but we are not taken on an all or nothing
appr oach.

I nstead, the Biden Adm ni stration has pursued what it
describes as a calibrated, practical approach to diplomacy
with the North, with the goal of elimnating the threat to
the United States.

Gentl enen, | woul d appreciate your view on the current
threat from North Korea, and how your forces are
mai nt ai ni ng readi ness through training and exercises with
t heir South Korean counterparts.

Again, let me thank the witnesses for their testinony
and | et me recogni ze the Ranki ng Menber, Senator W cker.

Thank you.
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STATEMENT OF HON. ROGER W CKER, U.S. SENATOR FROM
M SSI SSI PP

Senator Wcker: Well, we will try this. Wat do you
say?

Chai rman Reed: Yes. | say, good.

Senator Wcker: Admral Aquilino and Ceneral
LaCanera, thank you both for your service to our country.
It is hard to feel good about the Indo-Pacific. The
bal ance of power is tipping away fromthe United States in
this region.

As we confront this unconfortable dynamc, this
comrittee needs honest feedback and the best mlitary
judgnent. And | think we are going to get that today. The
Bi den Adm ni stration has conpletely taken its focus off
Nort h Korea, even as Pyongyang becones a maj or enabl er of
Russia's brutal war in UKkraine.

Sone experts believe that North Korea is preparing for
war. We will be interested in your thoughts on that. On
the other hand, there is total consensus that China is
preparing for war. Beijing just announced another 7.2
percent increase to its defense budget, which already
rivals ours in size.

The Chi nese Conmuni st Party continues to nodernize its

mlitary at a breathtaking pace. China has the |argest
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navy in the world. Last year, Beijing added 30 ships,
while the United States reduced our fleet by 2. But China
IS inproving nore than just its nunbers.

Every week, we receive nore sobering news of energing
Chi nese capabilities, inproving Chinese force training.
Beijing likes to flex this newfound strength, particularly
against our Filipino allies and agai nst Tai wan.

Chi nese shi ps coerce and harass Filipino vessels,
conducting regular resupply m ssions on Second Thomas
Shoal. The Chinese mlitary conducts aggressive mlitary
exercises in the Taiwan Strait, sinulating a bl ockade
scenario of that free and denocratic island.

Chinese jets regularly engage in unsafe and
unpr of essi onal nmaneuvers against U S. and allied aircraft,
a problem Admral Aquilino has publicly highlighted | ast
year. These activities are not surprising.

In public comments, Beijing has clearly stated its
I ntentions to surpass the United States. Just |ast year in
San Francisco, Xi Jinping directly told President Biden
that he intends to take Taiwan. W need to pause for a
nmonent and let that sink in.

Xi Jinping told our President, our Commander in Chief,
that he intends to take Taiwan. The Chi nese | eader warned
the Anmerican President, warned the Anmerican President face

to face, in person that he intends to take Taiwan.
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What should we do in response? Qur position needs to
be clear. W do not have a nonent to waste. W need to do
everything we can right now to deter conflict in the I|Indo-
Pacific. At the nonment, it is plain that we are not doing

everything that we need to do. Last year, | NDOPACOM s

unfunded requirenents list totaled $3.5 billion.
This year's unfunded requirenment list is $11 billion,
conpared to $3.5 billion last year. W are asking our

mlitary to prepare for a potential war against China

Wi thout giving themall the tools necessary to acconplish
that objective. That is unacceptable. W nust do better.
We nust do better so we can avoid war.

So, we can be strong enough to avoid what m ght
happen. The conmttee needs to cone together, as it has
done in the past, to authorize sufficient, robust funding
| evel s for our mlitary. There are clear consequences if
we fail to do so. The needs are vast in the Indo-Pacific
t heater.

W need nore capable nmunitions. W need better
net wor ked command and control systens, additiona
submari nes, additional destroyers, nore anphibs, and
mlitary construction for distributed basing. There are
nore needs, but those are the great starting place.

Wthout sufficient funds to inplenment the Nati onal

Def ense Strategy, which the chair referred to, the regiona
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bal ance of power will continue to tilt away from Anmeri ca.
I ook forward to hearing these distinguished
W tnesses, their testinony and a candi d di scussi on of what
this conmttee can do this year to begin addressing these
chal |l enges. Thank you, sir.
Chai rman Reed: Thank you very much, Senator W cker.

Adm ral Aquilino, please.

10
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STATEMENT OF ADM RAL JOHN C. AQUI LI NO, USN COVIVANDER,

UNI TED STATES | NDO- PACI FI C COMVAND

Adm ral Aquilino: Chairman Reed, Ranking Menber
W cker, distinguished nenbers of the commttee, thank you
for allowing ne the opportunity to conme before you today to
tal k about the Indo-Pacific region. And as Chairnman Reed
said, this will be the last time | testify as Commander of
USI NDOPACOM

| would like to take a second and thank my famly for
their support during these |ast three incredi bly demandi ng

years and for over 40 years of tinme in uniform And after

that tinme, | can say unequivocally that the sacrifice of
our service nenbers -- nake is equally shared by their
famlies. So again, | couldn't have been successful

W t hout the support of m ne.

I would like to thank them The |ast three years have
been an honor of nmy lifetine to serve with our Sol diers,
Sail ors, Airnen, Marines, Quardians, Coast CGuardsnen, and
the civilians who work tirel essly al ongside our allies and
partners to keep our nation safe and ensuring a free and
open | ndo- Pacific.

I would also like to thank Congress and all of you.
Your support, especially in establishing the Pacific

Deterrence Initiative, has been incredible. The Anerican
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peopl e should know that your efforts to focus our country's
resources on addressing our nost pressing national security
chall enge is making a difference.

But we all have nmuch nore to do and we need to go
faster. Wen | assuned command three years ago, we
established the Seize the Initiative approach to inplenent
the National Defense Strategy.

In order to deter our adversaries, we challenged the
Joint Force to think, act, and operate differently. And
whi | e progress has been nmade, we still have high risk, and
we are trending in the wong direction. Seize the
Initiative has been chall enged by the delay in delivery of
mlitary construction, advanced capabilities, and resources
to persistently project and nmaintain forces Wst of the
I nternati onal Date Line.

And whi | e noderni zation of the force and the
devel opnment of new concepts are essential to our ability to
deter, we need to nove at the speed and pace required to
address this rapidly evolving security environment. As
requi red by the NDAA, | provided ny independent assessnent
of I NDOPACOM s resourcing requirenents to i nform PDI .

That was delivered to your offices on Monday with the
delivery of the budget. And for the last three years these
requi rements have been transparent and consistent. And |

acknow edge, however, that those increased -- those

12
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requi rements have increased. Now, that is due to a few
t hi ngs.

First, previously unfunded requirenents don't go away
and they roll over into the request. Second, inflation.
Third, as we work towards mlitary construction, the cost
has increased frominitial planning and design, and that is
maturity.

And then lastly the threat has changed, and it
continues to increase and deliver quality capability and
I ncreased capacity fromour security challengers. So, as |
have said many tines, conflict is neither inmm nent or
| nevi tabl e, but our adversaries have to becone -- they have
becone i ncreasingly aggressive and enbol dened.

The PRC s unprecedented mlitary buil dup and canpai gn
of coercive actions destabilize the region, and they
chal | enge our values and the institutions that support a
free and open Indo-Pacific. W nust build upon the
progress achieved in the last few years to accelerate the
fielding of these key joint capabilities that | have
descri bed in the independent assessnent.

They include the Guam defense system things that
deliver joint and decision superiority, specifically the
Joint Fires Network, the | NDOPACOM m ssion network, and
t hey have to advance our rel ationships, specifically AUKUS

and all of the other efforts, trilateral cooperation
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bet ween Japan and the Republic of Korea.

And as | prepare to depart again, | want to thank
Congress for your focus and your support for the challenges
in Indo-Pacific. | also value many of the warm
I nteractions and counsel | have had with all of you, so |
t hank you for the frank conversations, the guidance, and
t he assi stance.

My successor will need that sanme support. This
chall enge is not going away, nor will it get easier. And
Chai rman, Ranki ng Menber, thank you for, again, the
opportunity to be here. | look forward to having -- your
questi ons.

[ The prepared statenment of Admral Aquilino follows:]
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Chai r man Reed:

LaCanera, please.

TP One

Thank you, Adm ral
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STATEMENT OF GENERAL PAUL J. LACAMERA, USA COMVANDER,
UNI TED NATI ONS COVVAND, COVBI NED FORCES COVIVAND, UNI TED
STATES FORCES KOREA

General LaCanera: Chairman Reed, and Ranki ng Menber
W cker, and di stingui shed nenbers of the commttee, it
remai ns ny distinct honor to sit before you today as the
Conmander of the United States Forces Korea, Conbined
Forces Command, and United Nations Conmand.

| want to express ny sincere appreciation for your
unwaveri ng support to our service nenbers, our civilians,
our contractors, our interagency colleagues and all our
famlies overseas and those who wait at honme. W can never
take our eye off the solem responsibility to care for
t hose who have raised their right hand to defend our
Constitution and our way of life, including their famlies
who do not volunteer, but serve, nonethel ess.

| am prepared to discuss those in the security
environment on the Korean Peninsula. |t was just over
seven years ago that China supported, Russia spurned, an
opportuni stic comuni st North Korea decided to illegally
I nvade the South, plunging Korea into a very costly arned
conflict that is ongoing today.

22 United Nations states cane to the aid of the

Republic of Korea then, and 17 of them continue to support
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arm stice enforcenent today through the United Nations
Command. Defending forward in this strategic |ocation
allows us to better protect our people, the Korean peopl e,
our honel ands, and reinforce the United States' ironcl ad
commtnment to the Republic of Korea. Situated on the Asian
conti nent, the Korean Peninsul a shares a Northern border

wi th both China and Russi a.

Al t hough UN Security Council resolutions have |evied
strict sanctions agai nst the DPRK, they have found refuge
in their alliance with the People's Republic of China and
their revitalized partnership wwth Russia. 1In the |ast
year, the DPRK has continued developing its mlitary
capabilities, including solid fuel ballistic mssile
t echnol ogy, which violate sanctions.

Sonme of the mssile systens that North Korea has been
testing threaten countries worldwi de. North Korea has al so
been providing mlitary material support to Russi a,
assisting in Russia's illegal and indefensible invasion of
Ukr ai ne.

These rel ati onshi ps have allowed the DPRK to
ci rcunvent sanctions, build their weapons program
illegally, further mssile technol ogy, sustain their
cybercrime derived econony, and threaten the international
rul es based order.

During the sane tine, the U S. ROK Alliance continue

Scheduling@TP.One 800.FOR.DEPO

T P O ne WwWw.TP.One (800.367.3376)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

to adapt to neet the evolving challenges. In April of
2023, the Presidents of the two countries signed the

Washi ngton Decl aration reaffirmng our commtnent to nutua
defense. They al so announced the establishnment of a

Nucl ear Consultative Group to strengthen extended
deterrence, discuss nuclear strategic planning, and nanage
the DPRK threat.

We have taken substantial and concrete steps to foll ow
t hrough on these commtnents. The Republic of Korea has
organi zed its own strategic comrand, giving us another
arrow in our quiver. There have been nmultiple strategic
asset deploynents to the Republic -- to the Korean
Peni nsul a, including a nuclear ballistic mssile submarine
and the first B-52 landing in the |ast 40 years.

I n August 2023, the Presidents of the U S, RO and
Prime Mnister of Japan net at Canp David for a trilateral
summit. This historically significant neeting recogni zed
the i nportance of advancing the security and prosperity of
our peopl e.

We have made significant progress in follow ng through
on the conmitnments nade during the sunmt, including steps
towards sharing of real tinme mssile warning data,
increased trilateral exercises on the sea, and the
i ntroduction of trilateral air and cyber exerci ses.

Over the past three years, ny thinking on operations,
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activities, and investnents has -- continues to evol ve.
However, what has not changed is nmy focus on protecting the
honel ands, preparing for conbat, and taking care of people.
Since readiness is perishable, | wll never be satisfied
with our | evel of training and preparedness.

As the ROK and U.S. conduct regular mlitary training
activities on the Peninsula, | amconvinced that the DPRK
is not only reacting to our activities, but in many ways
mrroring them W nust continue to build physical,
mental, and spiritual readi ness through operations and
activities designed to conpete in the gray zone with the
DPRK.

To defend the Republic of Korea, we must continue to
I nvest in 28,500 service nenbers, including by, tri, and
mul til ateral exercises on and off the peninsula. Milti-
domain training integrating live, virtual, and constructive
entities, and continue to experinent with next generation
capabilities in the exact environnment where they wll be
enpl oyed.

To maintain the arm stice agreenent, our ironclad
comritnent to maintain our conbat readi ness, we need your
conti nued support and recognition of the threat to the
honmel and. It has been an honor to serve in these three
commands.

It has al so been an honor to serve with Adm ral
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Aqui lino these past four and a half years in nmultiple
commands. M best to himand his famly. Fair w nds and
follow ng seas. Once again, thank you for all your support
and | | ook forward to your questions.

[ The prepared statenent of General LaCanera follows:]

20
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Chai rman Reed: Thank you very nuch, General LaCanera.
And before | begin, let me remnd ny coll eagues that we had
a closed classified session before this. No information
di scussed in that session may be di scussed here in the open
sessi on.

Admral Aquilino, CIA Director Burns recently
publ i shed an article in which he said, "no one is watching
U. S. support for Ukraine nore closely than Chi nese

| eader shi p." What nessage does that send to China if the
United States fails to support Ukraine and allows the
Russi ans, as a result, to succeed?

Adm ral Aquilino: Thank you, Chairman. You know, in
today's integrated, world and this closely aligned gl obal
environnent, it is clear to nme that based on the comments
by President Putin and President Xi and their desire for a
no limts relationship, and in President Xi's words, a
rel ationship that we haven't seen in 100 years, that the
two authoritarian nations are aligned nore closely than
ever.

So, inthe lens that we |look at it, a strategic win in
Ukraine for Russia is a strategic win for President Xi in
China. And allow ng those authoritarian nations to nove

forward, to change the world order in ways that favor

authoritarian nations and infringe upon the freedons and
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our values that the United States and our |ikem nded
nations and allies and partners share, that is a dangerous
new wor | d.

Chai rman Reed: Thank you. The supplenental that we
are now currently trying to pass contains not only the
necessary support for Ukraine, but also support for the
| ndo- Pacific region. So, we would need to pass that
suppl enental to help you also. |Is that correct?

Adm ral Aquilino: Chairman, thank you to the
comrittee and the Congress for working through this
suppl enental, and | respectfully request that it gets
passed as soon as possible. Wat is in that is beneficial
not only for nmy partner, General Cavoli in EUCOM as it
applies to the capabilities that Ukrai ne needs.

To our previous point, a strategic win for President
Putin is a strategic loss for the United States. It is
al so a strategic win for China. But | thank you
specifically for the things you put in there that directly
support | NDOPACOM The $3 billion that has been identified
for increased submarine industrial base nai ntenance and
support, that is critically inportant.

Second, the FMF support for Taiwan, also critically
I nportant and directly aligned with the Tai wan Rel ations
Act and the responsibilities that we execute in support of

that law. And then lastly, those capabilities provided to
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| NDOPACOM -- and | have had nultipl e engagenents with many
of you.

Senator Sullivan and | had sone conversations on those
capabilities that are critically inportant, and | know
those are in that supplenental. And | thank all the
menbers, the conmttee, and the Congress for pushing that
forward. But it is critically inportant, and it is
i nportant to go fast.

Chai rman Reed: | should note that the maj or proponent
of the submarine industrial base funds was ny coll eague,
Senat or Wcker, and we all should thank himfor that.

Ceneral LaCanera, we have been tal king about a
transfer of operational control in Korea for as long as |
think I have been here. Quickly, what are the obstacles?
s that sonething that is now being essentially postponed
because of the increasing threat?

General LaCanera: Thanks, Chairman. No, | nean we
are on the trajectory to conplete it, but it is standard
space, not time based, and | have gotten that directly from
the President of the Republic of Korea. So, we are worKking
on it, and we are noving forward.

Chai rman Reed: But the cooperation between, | assune
fromcoments that we have heard, between not only South
Korea but Japan and the United States together is at a

historic |l evel of integration and cooperation. |s that

Scheduling@TP.One 800.FOR.DEPO

T P O ne WwWw.TP.One (800.367.3376)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

24

correct?

CGeneral LaCanera: Yes, chairman. And | would like to
thank Admral Aquilino for the trenendous support we get
and getting at the strategic assets, and al so working the
cooperation between the three countries.

Chai rman Reed: Thank you. One issue, for both of
you, a conflict in the Pacific, perhaps our weakest link is
congested logistics. It is a long way fromthe United
States to the areas of operation. And just Admral
Aqui I ino, very quickly, since ny tinme is running out, your
qui ck comments and then General LaCanera on congested
| ogi stics and what nust we do.

Adm ral Aquilino: Yes, Senator. Thanks. So,
supporting the force over half the globe is the task in the
| ndo-Pacific AOR It is one of the reasons that we have
hi ghl i ghted the need for significant posture initiatives in
the form of support and devel opnent to our friends and
allies and partners in the region.

That is one of the critical aspects. But | also have
to thank Congress for your support for the additional
fueling tankers that you provided to General Van Ovost to
be able to do that. W are going to need nore of those.
And as we distribute our |ogistics capabilities, we are
going to do themon | and.

W are going to do it at sea. W nove sonme Arny
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watercraft. So bottomline is it is critically inportant.

That said, the United States is the only nation that can
sustain this type of force across the globe. So, it is
critically inportant. W need to do nore.

Chai rman Reed: Very -- General, comment, please.

CGeneral LaCanera: Yes. The question | continue to
ask both TRANSCOM and | NDOPACOM i s when is strategic
novenent becone operational maneuver? | think our
adversaries have learned if you let us build the Iron
Mountain, you are in trouble. So, there is that piece of
the fight.

The other part of the fight is that the fact that |

sit inside the A2/ AD bubble, and that we are actually on

the Asian continent, in South Korea. It is not athird
world country. It is a first world country that can have
production -- that has production capabilities, and | think

we are | ooking at all avenues of what can we do to sustain

our sel ves.
But we have got to keep the air and the sea |ines of
communi cations open in the fight. It wll be a different

fight for a fight on the Korean Peninsula in the future.

Chai rman Reed: Thank you very much. Senator W cker,

pl ease.
Senator Wcker: Admral Aquilino, you just tal ked a

littl e about the supplenental. |If Putin is successful in

25
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Ukraine, | think you said that is a strategic win for the
Chi nese Communi st Party. And you just nodded your head in
the affirmative.

Can | conclude fromyour testinony that failure to
pass the supplenental, being a strategic win for Putin and
being a strategic win for the Chinese Communi st Party,
makes conflict in the Indo-Pacific nore |ikely?

Adm ral Aquilino: Thanks, Senator. Again, with the
| i nkage of the PRC and Russia as -- that we have watched
now over the past two years, again, | have -- | do believe
that a strategic win for Putinis a strategic wn for
President Xi. It certainly nmakes our problem of deterrence
nore difficult, and it nakes the potential for conflict
nore |ikely.

Senator Wcker: You said, | believe I am quoting you
correctly a few nonents ago, things are trending in the
wrong direction for the United States in the Indo-Pacific.
Coul d you enl arge on that?

Admral Aquilino: Yes, sir. Wuat | said is that
things are trending in the wong direction based on their
capability, capacity, defense industrial base, their
actions and intent by the People's Republic of China.

So, they are continuing to develop their mlitary
machi ne despite an econony that has significant problens.

They have increased their defense budget 7.2 percent this
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year. That is three years in a row they have increased it,
and | amnot sure that is a very transparent nunber. M
assessnent is they are actually spending nore on defense
than they articul ate.

So, capability and capacity are increasing. Their
actions are becom ng much nore belligerent. Their rhetoric
Is nore clear. They have now articul ated that the feature
at Second Thomas Shoal is sovereign territory of the
Peopl e's Republic of China.

It is not, as validated by the 2016 arbitral ruling
t hat concl uded China has no legal claimto that feature.
And then on top of that, their enforcenent is becom ng
concer ni ng.

The fire hosing of our Philippine allies, the ramm ng
of their ships, and preventing their ability to resupply
their sailors on the Sierra Madre, as well as restricting
their ability to utilize the resources inside their
excl usi ve econom c zone is all counter to internationa
law, and it is counter to what all nations interpret as the
rightful interpretation of UNCLCS.

Senator Wcker: Ckay. Well, that leads nme then to
ask about the unfunded requirenents. Last Fiscal Year, the
Navy asked for $3.5 billion in unfunded requirenments. This
year, it has skyrocketed to $11 billion in unfunded

requi rements. Now, it is ny understanding this is way nore
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than a sinple wish [ist on your part.

Because we have required in the NDAA a couple of years
ago an i ndependent assessnent. W have required it
specifically of | NDOPACOM Look at the National Defense
Strategy that is in place for the United States. Look at
what you have and give us an i ndependent assessnent of what
you need. |s that independent assessnent report
i nstructive to you in telling us what your unfunded
requi renents are?

Admral Aquilino: Wll, yes, Senator, first, it is
law, so | will deliver that report until you tell ne to
stop. W have advocated for those capabilities now for
three years. They have been about 90 plus percent
consistent. So, in other words, we haven't shifted the
target. W believe we have the right strategy.

We believe we have the right approach, and we have
delivered those requirenents. Additionally, for the two
years prior to ne, ny predecessor was required to deliver a
simlar -- or the same report. Those requirenents have
been consistent, specifically wth, you know, approach to
t he Guam defense system the munitions capabilities that we
need to sustain our deterrence effects, and then many of
the other capabilities, so --

Senator Wcker: W have told you to give us this

report, and we have specifically directed that in our NDAA
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to | NDOPACOM and yet, this Congress has not given you what
you have needed, so nuch of that requirenent rolls over to
the next Fiscal Year and is -- and contributes to the $11
billion which you have asked for this year

Admral Aquilino: That is correct, Senator.

Senator Wcker: Thank you very nuch. Thank you, M.
Chai r man.

Chai rman Reed: Thank you, Senator Wcker. Senator
Shaheen, pl ease.

Senat or Shaheen: Well, thank you, Admral and

General, for the years of service to our country and for

the coomtnent of your famlies as well. And, Admral, we
Wi ll mss you probably nore than you will mss us,
actual ly.

But | think this is a question for you, Ceneral
LaCanera, and al though you both tal ked about the grow ng
rel ati onship between North Korea and Russia, that has
devel oped since Putin invaded Ukraine, and, but can you
el aborate on what that nmeans for the regional reaction and
what we are seeing in terns of that ability to enpower both
North Korea and Russi a?

Ceneral LaCanera: Yes, thanks, Senator. It is al
-- the relationship has al ways been there. | nean, the
Korean War goes back to when both Mao and Kim Il -Sung went

to Stalin and asked for perm ssion to invade. And then it

29
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fell off when the Soviet Union collapsed. And that

rel ati onship or that assistance, which | think contributed
to the arduous march of the 90s for DPRK, nowit is

-- there is an opportunity for KGQJ to have its weapons
tested and to provide that support.

He has al ways gotten support from Russia and China and
the United Nations. Over the |ast couple of years, they
have continued to veto any kind of new sanctions. And so
di plomatically, he has gotten that support.

Informationally, he has gotten the support. Both have
provi ded exchanges of congratul ations. And then
mlitarily, there is now that relationship and they have
contributed to the ability for DPRK to avoid sancti ons.

Senat or Shaheen: And are we seeing any reaction from
our allies and the other countries in the Indo-Pacific to
this relationship, and any greater concern about what is
goi ng on there?

General LaCanera: | neet with the nenber nation
anbassadors once a nonth doi ng an anbassador roundtabl e and
we talk about it, and it is very concerning, that
rel ati onshi p.

Senat or Shaheen: China and Russia have both gained a
strategi c advantage over us in terns of information
operations and are fighting irregul ar warfare canpai gns

agai nst us and our allies. Can you speak to what we need
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to do to better | everage our ability to conbat those
i nformati on canpai gns? | guess, Admral, this is for you.

Adm ral Aquilino: Yes, Senator, thanks. You know,

t he execution of propaganda, m sinformation and
disinformation, is a real concern for nme. It should be a
real concern for all of the United States. The PRC s
ability to influence our information environnment is
concerning. | will give you this exanple, right. So, two
years ago, you heard a | ot about the Wst is declining, the
United States is in decline, and the East is rising. China
is rising. Al right, that is Chinese propaganda.

Qur econony continues to grow. Theirs is in the
cellar. So, the actions in the information space
-- ultimately, it was being reported all over the United
States. That is the expansive ability of ms and
disinformation to influence the United States.

We ought to understand that it is occurring, and we
ought to understand that our free and open nedia, and the
truth that we project is a critical value of the United
States. It is one to be protected. But we have to call
out the ms and disinformation to stop that ability to
I nfluence.

Senat or Shaheen: And do you think we need nore
authorities, we need nore | eadership on responding to that?

W need a better strategy? Wy have we not done better as
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Chi na and Russia have both really expanded their
di sinformati on operati ons.

Adm ral Aquilino: Well, when you say we | amgoing to
tal k about what we do in | NDOPACOM So, the strategic
approach we have taken is to expose the bad and anplify the
good. We nust continue to tell the story that is right.

The actions that occurred at Second Thomas Shoal at
the Philippines is a good exanple there. The nedia that
the Philippine -- our Philippine allies put on the ships to
show the PRC actions are inportant for the world to see.
You will not see those videotapes in nmainland China.

And their story is conpletely different, which is, you
know, this is an agreenent that the Philippines have bal ked
on, and they are taking their action. So again, it is just
a good exanpl e of what happens.

W have to understand how nedia is used in the
Peopl e's Republic of China. OCh, by the way, and in Russi a,
because it is a simlar problem and in the DPRK. But it
s not what we see in our nedia. W have to understand
what is occurring and the differences, we have to value it,
and then we have to expose it.

Senat or Shaheen: Thank you. | amout of tine, but |
did want to thank | NDOPACOM for being the | eadi ng conbat ant
command on wonen, peace, and security because | think it

gives us a real advantage. Thank you.
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Chai rman Reed: Thank you very much, Senator Shaheen.
Senator Ernst, please. Senator Fischer, please.

Senat or Fischer: Thank you, M. Chairman. And thank
you both for being here today. Admral, thank you for your
many years of service. As you nentioned, famlies are
i mportant in this too, so ny thanks to themas well. Thank
you for providing, Admral, the commttee with your
unfunded requirenents |ist.

Its sheer size indicates a significant gap in what
| NDOPACOM i s bei ng asked to do and what this
Admi ni stration's Fiscal Year 2025 budget request would
equi pnent to do. Can you highlight sone of your m ssions
that woul d be nore challenging to achieve without the itens
on that unfunded requirenents |ist?

Adm ral Aquilino: Thank you, Senator. You know,
first, it is worth highlighting that, you know, | don't
take lightly when we develop that list and identify the
requi rements and we al so understand the magni tude. But
what we all have to understand is we haven't faced a threat
like this since World War |1, okay.

The largest mlitary, again, as Senator W cker said,
the world's | argest navy, soon to be the world' s |argest
air force. So, the nmagnitude, scope, and scale of this
security chall enge cannot be understated. AlIl the m ssions

woul d be chal |l enged, but sone exanples. The defense of

33
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Guam systemis designed to deliver honel and defense to
170,000 Anerican citizens in Guam as well as the need to
deliver conbat power if required from Guam

So, there is a mlitary force generation m ssion.
There is a defense of our allies and partners m ssion as
applied through the nutual defense treaties of the Republic
of Korea, Japan, Australia, the Philippines, and Thail and.

Those requirenments and our commtnent to our allies is
t he highest |evel of commtnent. The ability to deliver
deterrent effects and ensure | am prepared to fight and win
I f tasked, that is what we have identified on that |ist.

Senat or Fischer: Thank you. | appreciate that it is
a, | think, very conplete list as well and it is very
realistic. And | do appreciate your honesty in the
I nformati on you provide on what you need to keep this
country safe and keep the world safer.

So, thank you for that. In your witten testinony,
you note that the Navy, Arny, and Marine Corps still need
to procure the types and quantities of munitions required
to defeat threats in the Indo-Pacific region.

As a Conbat ant Conmander, how do delays in nunitions
production or decisions to procure |ower quantities of
muni tions than you require by the operation plans that we
have out there, how does that inhibit your ability to field

an integrated Joint Force that wll be effective against a
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pure adversary?

Adm ral Aquilino: Thank you, Senator. You know, |
woul d say the nunber one | esson |earned for the United
States as we watched what the Russians have done in the
Illegitimate, illegal invasion of Ukraine, the nunber one
| esson we |earned is that nunitions of the right type and
magni tude in the right place, a, delivers a deterrent
effect, and b, if we get in a fight will be absolutely
needed.

So, this is a |l esson | earned over nany, many years,
but highlighted in this recent history as it applies to
Ukrai ne. Those sane | essons | earned applied in the |Indo-
Paci fic conmand. So, we need the right nunbers and the
right types for the problemset that the United States w |
have.

And those are capabilities, not only the |land attack
capabilities, but the anti-ship capabilities, anti-air
capabilities, and in the magnitude that we need. So
critically inportant. And, you know, | don't want to | earn
t he | esson agai n.

Senator Fischer: Sir, in that unfunded priorities
list, you included a requirenent for an additional $580.7
mllion for | NDOPACOM canpai gning. Wen you testified
before this commttee | ast year, we discussed the val ue of

canpai gni ng and havi ng persistent forward forces operating
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with our allies and partners forward every single day.

So, | understand the inportance of these types of
exercises. Cearly the budget doesn't align with that
canpai gni ng though. So, what happens if there are
conti nued del ays and the resources needed to persistently
project and maintain forces in the Indo-Pacific?

Admral Aquilino: Yes, Senator. So critically
i nportant and aligned to the strategy in the theater and in
the national defense strategy is the theory of canpai gning,
which is pushing to turn forces forward, operating,
exerci sing and, you know, working every day with our allies
and partners forward to deliver those deterrent effects.
| f those funds are not there, | will just be doing |ess.

Senat or Fischer: Thank you, sir. Thank you, M.
Chai r man.

Chai rman Reed: Thank you, Senator Fischer. Senator
Bl unent hal , pl ease.

Senator Blunenthal: Thanks, M. Chairman. As | said
in the closed session that we had, | want to express ny
appreciation for both of your service and the trenendous
service of everybody who works under your conmands.

I would like to ask a couple of questions about
submarines, in particular AUKUS. How inportant is AUKUS in
our defense going into the future in deterring China and

al so providing the capability that the United States needs
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to defend our allies and oursel f?

Adm ral Aquilino: Senator, again, additionally, part
of our strategy is to bring together and strengthen our
al i ance and partnershi ps.

So, AUKUS is a critically inportant aspect of that.
It is aonceinalifetime, once in a generation increase
in capability of the Australians. It is worth ne
hi ghli ghting that the Australians are a nmutual defense
treaty ally. There are critical partner.

The Australians have shared bl ood and treasure with
the United States in every fight we have been in for the
| ast 100 years. So, strengthening their defense. Having
themw th the exact sane capabilities that we have to be
| nt eroperable. You know, | see no break in that |inkage.

And for the Australians to have Virginia class
submari nes and additional capabilities, we identify in
pillar two of the AUKUS agreenent, tied with our UK
counterparts, that is a critically -- let's put it this
way, that is a really strong teamthat if we need to cone
together, that is very val uable.

Senator Blunenthal: Doesn't our reducing the rate of
producti on of submarines send the wong signal at this
poi nt ?

Adm ral Aquilino: Well, Senator, | have certainly

advocated for increased capability of our Joint Force. |
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have advocated for increased capacity of our Joint Force in
all domains. Qur undersea capabilities are a significant
advantage for the United States, and we ought to consi der
expandi ng.

Senator Blunenthal: | know you are in a tough
position, and | am not asking you for your personal opinion
or what the deliberations were that went into the rate
-- the reduction in the rate of submarine production from
two to one per year.

But | think it sends exactly the wong signal to our
allies, not only Australia, but others in the regi on when
we reduce the output of such a critical weapons platform
that is vital not only to our own defense, but to
deterrence and defense of others in the region.

Wul d you agree that we ought to increase the rate of
production, if possible?

Adm ral Aquilino: Senator, again, | would -- the
under sea capabilities that you have articul ated, |
absolutely need. And | need themat scale, and | need t hem
at speed. This is a whole of nation problem

Nunber one, we should resource the requirenents as it
I's needed to deliver those capabilities. But we also need
to deliver those capabilities on the tinelines that we
desire and that we pay for.

So again, | think there is |essons for all of the
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others. So again, | need the assets operationally, there
IS no doubt.

Senator Bl unenthal: How would you conpare, question
for both of you, our capability in the artificial
intelligence sphere as conpared to the PRC?

Adm ral Aquilino: Senator, | amtracking this very
closely. | think the United States clearly has an
advantage. W need to nmintain that advantage. And, you
know, when we talk about Al, | always articulate, let's
speak nore precisely instead of saying Al, right.

So, whether it is target recognition, whether it is

aut ononmous command and control, we have to be specific.

That said, we do have an advantage. | work a ot with, M.

Doug Beck fromthe Defense |Innovative -- you know,

| nnovation Unit.

He supports ny efforts to deliver capabilities that we

need, and he is a really good asset to help push this
forward. But we do have an advantage and we need to
maintain it.

Senator Bl unenthal: General.

CGeneral LaCanera: Senator, | would agree with that.

And we are continuing to work with | NDOPACOM also with the

comrercial industry, and academ a to nake sure that we do

mai ntai n that.
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Senator Blunenthal: Thank you. Thank you bot h.
Thank you, M. Chairman.

Chai rman Reed: Thank you, Senator Bl unent hal
Senat or Rounds, please.

Senat or Rounds: Thank you, M. Chairman. GCentlenen,
| et me just begin by thanking both of you for your service
to our country.

Admral Aquilino, | understand this is the last tine
you are going to be before our commttee, and we thank you
very much for your years of service to this country. |
have nost certainly appreciated your candi dness in our
cl osed session regarding the challenges that you face and
the need to continue to invest.

Everything that we can do to deter the forces in that
regi on, neans that our young nen and wonen are not in
harm s way as nmuch as they woul d be ot herwi se. So, thank
you for that. Let nme just begin, Admral Aquilino, the way
t hat you have di scussed the Joint Fires Network makes it
sound |i ke an actual joint solution to the problem-- to
the problem set that the Departnent has identified and
whi ch the JADC2 is supposed to sol ve.

If so, | amglad that you are leaning forward on this
and have submtted it as an unfunded priority. M/ question
to you relates to ny concern that each service is

apparently deciding its own approach to the joint all-
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domai n conmand and control program

W are talking air, |and, sea, space, and cyberspace.
How and when do you see the Departnent bringing all of
t hese separate |ines of effort together?

Adm ral Aquilino: Thank you, Senator. So first, the
services are doing sone good work to figure out how to
close and maintain the ability, through a kill web
mechanism to close their kill chains.

From t he conbat ant command perspective, we don't do
anything in stovepipes. W fight as a Joint Force. So,

t he approach we have taken with the Joint Fires Network is
to pull together a best of breed approach of Project
Convergence fromthe Arny, Overmatch fromthe Navy and
Mari ne Corps, and then ABMS fromthe Air Force, along with
t he DARPA aspect of Assault Break Il, to pull all those
toget her and deliver a real near tine, best of breed
solution to be able to command and control the Joint Force
and ultimately close the kill chain.

And | think what this is -- the way we have
articulated it and linked it with the building, Senator is,
you know, we are going to kind of provide some insights
into the further devel opnment of JADC2 as it goes forward.

So, we are conpletely linked. W participate in
utilize it in the guide series of experinments that Deputy

Secretary Hi cks has been running. W think it will be
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informative, but ultimately I amgoing to produce a
prototype, if you will, that will be denonstrated in our
next big exercise this year to see where we are, what we
are doing, is it right, is it at scale?

We have also pulled in what CENTCOM has been doi ng,
and we have pulled in what General Cavoli has been doing in
EUCOM i n support of Wkraine. So, our lens is thisis a
best of breed and a pretty good indicator on what we think
the future should | ook |ike.

Senat or Rounds: Wen we talk about all of the
domai ns, we are assum ng that our adversaries in the region
will do their best to limt our capabilities in nultiple
domai ns, whether it is cyber or whether it is space. In
our particular case, we have adversaries who prepare to
fight and in an arnmed conflict there will be no limtations
with regard to any domain.

W will be at war, and the war will be in all domains,
I ncl udi ng cyberspace and space itself. Accurate to say?
And the reason why | ask that is because we tal k about a
kill web now rather than a kill chain, recognizing nmultiple
ways.

Can you expand a little bit on that? And |I am going
to ask you to be a little bit brief because | have one
guestion that | really want to get to, to General LaCanera

on as wel | .
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Admral Aquilino: Yes, sir. The kill web is
critical, right, because we do expect the adversary to try
to break our kill chains. W need nultiple paths, nmultiple
di mensions. W need to be resilient. W need to deliver
and close those kill chains. So. Absolutely required.

Senator Rounds: Thank you, Admiral. And | appreciate
your directness on that. Ceneral LaCanera, from where |
said a quiet day on the Korean peninsula is truly a great
day.

Qur relationship with the Republic of Korea and with
the United Nations Conmand MIlitary Arm stice Conm ssion,
Is a large credit to why we have had a | asting peace since
1950. We have been there, but we have been there, and we
have been able to naintain peace.

Wil e these rel ati onshi ps have been established for
decades, are there any policy barriers that hinder your
command's ability to fully integrate partner nation famly
personnel into your conmunity prograns such as schools.

General LaCanera: Thanks, Senator. It is not a
policy. It is really I need the NDAA changed to read a
space -- from space avail able to space required for our
school s for our UNC nenber nations.

Senator Rounds: It is a sinple change, but it is one
that would be very inportant in terns of maintaining that

rel ati onshi p.
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General LaCanera: W haven't had to turn anybody
away, but we can't guarantee it for them And obviously
the famlies are inportant and there is angst in those
famlies until we can tell themthat, yes, we have a schoo
slot for them

Senator Rounds: Thank you, sir. Appreciate it.

Thank you, M. Chairnman.

Senator Bl unenthal: Thank you, Senator Rounds. On
behal f of Chairnman Reed, | recogni ze Senator Kai ne.

Senator Kaine: | would like to ask some questions
about alliances. First, I will stress the questions that

Senat or Bl unent hal asked about the capacity that AUKUS
hel ps deliver us in the region.

And | won't go into it because | thought, Admral
Aqui I i no, your answer was very robust there. | have worked
with many of the colleagues on this conmttee and on the
Foreign Relations conmttee to get the AUKUS framework in
law, and | amreally happy with the first set of
authorities we put in the NDAA, but we do need to get the
suppl enent al passed, as you i ndicat ed.

Let me ask a question about another alliance that |
think the conm ttee understands, but sonetines the public
doesn't. And Ceneral LaCanera, | would Iike to ask you
about Japan and Sout h Korea. When the President, President

Bi den, had the Canp David sunmt with the political
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| eadership of the two countries, it was a headline in the
United States, but nost people saw it and thought, well,
Japan is an ally and Korea is an ally.

So, inthe US., | don't think it was seen as a big
deal. But it is a big deal because Japan and Sout h Korea
have had a | ot of chall enges based on tough, tough history.
And the -- in closing -- the increasing closeness of that
relationship, both at the political |evel and at the
mlitary level, is a big deal.

| would like you to talk a little bit about how this
rel ationship getting closer and the U S. role in hel ping
achi eve a rapprochenent is giving us a strong set of
alliances and an increasing deterrence capacity in the
| ndo- Paci fic.

CGeneral LaCanera: Thanks, Senator. | wll open wth,
we have got to have the humlity to know that we can't
solve the historical differences between the two nations,
but we have to do our best to continue to work together
with them

And we have to have the enotional intelligence to see
it fromboth sides as we go forward. The true existenti al
threat to the Republic of Korea and Japan is not World War
Il inperial Japan, it is the Denocratic People's Republic
of Korea with nucl ear weapons poi nted at both countries,

and quite frankly, our country.
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And so, | think, you know, that and our ability to
train and it is, you know, what do we reveal and what do we
conceal ? You know, how do we reassure, the South Korean
peopl e? How do we reassure the people of Japan of the
| nportance of that rel ationship?

The Korea theater of operations is pretty tight. The
Adm ral has been tal ki ng about sone of these weapons
systens that are out there. W are all inside an A2/ AD
/ bubbl e, both countries, and we have got to continue to
wor k together for the security of all three nations.

Adm ral Aquilino: Senator, can | -- comment. So, it
I s absolutely worth highlighting the | eadership of
Presi dent Yoon and Prinme Mnister Kishida to nove to where
we are today with the trilateral relationships.

Wthout their | eadership -- and | sat with both of
them and | thank themfor it, but the security environnent
dictates we are stronger together. W can defend each
other's nations. As a matter of fact, as we sit here
today, we have a U S. ballistic mssile defense ship, a
Japanese ballistic mssile defense ship, and a Korea, South
Korean ballistic mssile defense ship operating in the area
W th the expectation of a potential |aunch by North Korea
to defend all three of our nations.

That is where we nove this ball. And again, Cenera

LaCanera's work has been critical, but the President and
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Prime Mnister's | eadership cannot be understat ed.

Senator Kaine: | amglad you enphasize that. Let ne
nove to another topic. 2024 is the 30th anniversary of the
effective date of the UN convention on the |aw of the sea.
It was witten in the 1980s.

Sufficient nations ratified by 1994 for it to go into
effect. The U S. follows the convention but has never
ratified it. The fact that we haven't ratified it neans
that we | ose opportunities, for exanple, to claimmneral
rights at deep seabed. Those opportunities have shrunk
whi |l e ot her nations have grown, even at our expense.

And the fact that we haven't ratified al so neans that
we are unable to take enforcenent actions or press against
i1legal activities by nations |like China that would viol ate
t he conventi on.

There has been a pretty steady drunbeat of support for
t he UN convention from defense secretaries, DHS
secretaries, Secretaries of State, mlitary | eadership
under Admi nistrations of both parties over the |last 30
years, but it has particularly picked up in the last ten
years, indicating that it would be wise, it would be in the
US 'sinterest if we join the nore than 150 nati ons t hat
acceded to that convention.

Is that, Admral Aquilino, as you finish, you know, 40

pl us years of service, including service in the | NDOPACOMV
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in this nost recent inportant chapter of your professional
career, do you share the viewthat the U S. joining the
convention would be a smart thing for us to do?

Adm ral Aquilino: Yes, Senator. So, for three years,
| NDOPACOM and all of ny hearings and neetings with
Congress, | have advocated for the ratification of UNCLCS.
For the three years before that, as the Pacific Fleet
Commander, | have advocated for it, and in the years before
that as well. So, it absolutely puts us on the right foot
as it applies to the security environnent, there is no
doubt .

Senat or Kaine: Thank you. | yield back, M. Chair.

Chai rman Reed: Thank you, Senator Kaine. Senator
Ernst, please.

Senator Ernst: Yes, thank you, M. Chair. And
t hanks, gentlenen, very nuch for being here today. And,
Admiral Aquilino, we wi sh you the best in your next
chapter, and thank you so much for your service. Admra
Aqui I i no, as the Combat ant Commander for | NDOPACOM you do
have a | ot on your plate. You have heard from ny
col | eagues.

We understand the threat that China poses as our
pacing threat. |In July, | have received back sone RFls
from SOCOM and they stated that gl obal Conbatant

Commanders will require nore SOF forces in great power
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conpetition.

That sanme RFI stated that the U S. Arny's force
structure cuts to SOF enablers wll increase risk to
oper ational conmmanders. Specifically, cuts to the SOF
formati on decrease our ability to neet Conbat ant
Commander s’ requi renents.

Adm ral, do you agree with SOCOM s assessnment that you
will need nore SOF forces in great power conpetition?

Adm ral Aquilino: Thanks, Senator. It is good to see
you again. So, Ceneral Fenton has been a great partner for
a number of years.

So, as we |look at laying down the correct posture and
| ndo- Paci fic Command in order to deter conflict, there is
an absol ute SOF conponent of that, and it has increased as
we have laid out, what do we believe we need in place.
General Fenton has supported that.

So, our posture has increased. Again, | can't speak
to the other conbatant commands. But | have al so put ny
noney where my nouth is because | have a -- ny senior
enlist advisor is sitting behind ne is a Navy Seal, so |
needed sonme SOF too in the headquarters.

Senator Ernst: Absolutely. Thank you. So, you woul d
agree, Admral, that those relationships that those SOF
personnel develop in your region are extrenely inportant.

Is that correct?
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Admral Aquilino: Yes, ma'am Their ability to
operate persistently with our partners for training, for
I ncreasi ng of conbat capability, and then ultimately,
shoul d there be conflict, to have themin the right place
is critically inportant to ne.

Senator Ernst: Very good. And throughout the
norni ng, | have heard ny coll eagues tal k about
rel ati onshi ps and how i nportant they are. And whether that
Is nation to nation, nmenber to nmenber, ml to ml, all of
that is very inportant.

So, | have worked with a nunber of nenbers in a
bi parti san way here on sone of the COFA nations and the
Convene Act. And can you speak to the relationship that
t hose COFA nations have and how that help stabilize the
regi on?

Admral Aquilino: Yes, ma'am Before | do that, | do
want to thank you for passing the COFA agreenment with the
funding required. That was critically inportant to our
nati onal security.

We defend those islands |like they are our honel and.
Those COFA states contribute nore mlitary nenbers per
capita than anywhere else. W value their service and
their inportance. But bottomline is the right force in
the right place at the right tine to deliver the right

ef fect. That i s what we | ook at.
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And in many cases, those are SOF forces. Especially
with smaller nations, they can go in. O if they don't
have mlitaries, there is an opportunity for our SOF to
work with police forces and other island capabilities that
provi de benefit.

Senator Ernst: Thank you very nuch. And Gener al
LaCanera, kind of staying on the thene of these
relationships, | amgoing to throwyou a little bit of a
softball. This was not a scripted question but because |
know t hat you have a personal relationship with the person
| amgoing to reference, and he is a hero to many.

The | ast remai ni ng Medal of Honor recipient fromthe
Korean War is Col onel Ral ph Puckett. And the Korean
Presi dent, President Mon, South Korean President,

Presi dent Moon was here in May of 2021 during that cerenony
at the White House where Col onel Puckett was given his
Medal of Honor.

Can you speak just briefly in the mnute | have left
about the significance of the President being here from
Sout h Korea during that award cerenony? Tell us a little
bit about Col onel Puckett and his service to South Korea
and the United States so that we can honor hi mtoday.

General LaCanera: Thanks, Senator. Yes, Col onel
Puckett, if there is one thing he taught ne many years ago

as a Lieutenant all the way up as ny Honorary Col onel of
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the regiment, the ranger reginent is that conbat is sinple
bl ocki ng and tackling.

So, picture yourself, brand new, Second Lieutenant,
sail over to South Korea. Land in the Pusan Perineter and
are told to stand up a ranger conpany as a Second
Lieutenant. He stands it up, he fights.

He is wounded. He tells his folks to | eave himthere.
He still, fromhis wounds, | think he still had many
surgeries, and they still leak. And he is a nationa
treasure. Hard as woodpecker's |ips.

[ Laughter. ]

Ceneral LaCanera: W would always find himdown there

In a snowstorm correcting the machi ne gunners on what to do

goi ng forward.

So, the fact that the President of the United States
and | believe was President Moon was there to present him
t he Medal of Honor -- or he was there when he got the U S
Medal of Honor, and then |ast year, during the State visit,
he received the Korean version of that.

And his service is legendary all the way through. |
think if you were to talk maybe even to Chai rman Reed who
probably renmenbers Col onel Puckett at the Acadeny, Ranger
Puckett. He is probably starting to sweat right now.

So, he has nentored and tornented many of us to this

| ocation, and he is a national treasure, so thank you.
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Senator Ernst: Thank you, General LaCanera. | think
he is pretty outstanding. And | had you tell his story
because | want fol ks to recognize that so many of these
rel ati onshi ps through so many eras of conflict, that the
United States has al ways been a | eader. And the nen and
wonen that serve in uniformhave been recogni zed by so many
nati ons around the globe. And we do face eras of
i sol ationismas well.

And it is incredibly inportant that we naintain
| eadershi p around the gl obe. Qur sons and daughters are
going forward. They are sacrificing so nmuch for our
nation. But we are being recognized by those nations as
wel | .

Those rel ationships nmatter. They wll always natter.
So, thank you for taking tinme to honor Col onel Puckett
today. Thank you very nmuch. Thank you.

Chai rman Reed: Thank you, Senator Ernst. Senator
Ki ng, pl ease.

Senator King: Thank you, M. Chairman. GCeneral, how
does Kimhang on? GDP per capita in North Korea is $2, 000,
and in South Korea it is $35,000. And if you go back to
the time of the Korean War, the GDP per capita in North
Korea is essentially flat and South Korea is a hockey
stick. Do the people in North Korea not know the extent to

whi ch they are being conprom sed by their governnent?
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CGeneral LaCanera: Sinple answer is, Senator, they
have no idea what is on the outside world. He naintains
power because he controls information in and controls
i nformati on out.

Senator King: And they literally don't -- they don't
have access to the internet or radi o broadcasts from ot her
countries? | mean, it is hard to believe that -- the
border, | nean, the border of North Korea is about 30 mles
from Seoul, as you know, and it is hard to believe that
they just don't -- they don't know the extent to which, as
| said, they are being conpromsed. | ambeing polite by
using the word conprom sed.

General LaCanera: Senator, | have read several books
on the defectors and net a couple of them and even know ng
what they know right now to go back, they would still go
back. | nean, it is trenmendous. He is treated as a deity.

The brai nwashing that has occurred is pretty powerful.

Senator King: It is astonishing. Admral Aquilino, |
want to give you a hypothetical. You were talking a few
m nutes about -- a few m nutes ago about disinformation of

t he Chi nese Conmuni st Party.

What if the Chinese Communi st Party cane to this
country and said, we would like to create an app that 150
mllion Arericans will use, we will have access to all of

their data, and it will give us a platformfor information
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and di sinformati on and propaganda.

Do you think that would be a good idea for us to
wel cone that hypothetical idea?

Adm ral Aquilino: Yes, Senator. | amincredibly,
cautious of anything that cones out of the People's
Republic of China, specifically in the informtion space.
It is aforumfor themto take advantage of our freedom of
speech and information, to push and sell their thoughts,
| deas, and ability to influence the Anmerican public.

Senator King: And this is their policy, is it not?
This isn't just sonmething that is random They have a
concrete, deliberate policy of trying to influence us and
ot her countries through information and di sinformtion.

Adm ral Aquilino: Absolutely it is a part of their
strategy -- are using the information space to achieve
their strategic objectives, and the information space is
incredibly strong. The irony of it is their systemis so
cl osed wi thout freedom of speech that they are taking
advant age of our system of freedom of speech to further
their strategic objectives.

Senator King: It is geopolitical jujitsu. They are
usi ng our strength against us. And to go back to ny
hypot hetical, do you think would be a good idea to allow
that app to be on 150 mllion Anericans' phones?

Adm ral Aquilino: | can tell you that in | NDOPACOM |
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woul d not all ow any of those apps on any of our systens.

Senator King: | think that speaks volunes. Thank you
very nmuch, Admral. And thank you both for your service.
Thank you, M. Chairman.

Chai rman Reed: Thank you, Senator King. Senator
Cotton, please.

Senator Cotton: GCentlenen, thank you both for being
here. And Admiral in particular, thank you for your final
appear ance.

| know that is really bittersweet that you won't get
to testify before Congress anynore, but I will have you
back as a civilian expert one day in the future. W have
heard a few questions this norning about |essons that Xi
Jinping mght be taking fromthe war in Ukraine. | don't
t hi nk we have heard yet about what is happening in the
M ddl e East.

And in particular CGeneral -- or Admral Aquilino, |
woul d i ke to know what | essons you think the Chinese may
have | earned from wat chi ng our | argely defensive response
to the Irani an backed Houthi attacks on freedom of
navi gati on and commerce in the Red Sea?

Admral Aquilino: | think what they have -- what they
are |l everagi ng and what they |learned, Senator, is that the
United States is a gl obal power designed to protect the

I nternational rules based order in a way that benefit al
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of the gl obe, right.

So, the free flow of comrerce through the Bab-el-
Mandeb, the Red Sea, is an inportant issue for all nations.
And the United States, as the enforcer and supporter of
that, they have watched us deliver that effect.

They have taken no action to do that, despite the fact
that having -- they have three ships there and they have
not contributed to the benefit of the global flow of
commerce or what it means to all nations.

That ought to be pretty telling to all of us. And
they are perfectly confortable with us doing it. At the
sane tine trying to articulate the United States as an
aggressor around the globe, right. It is the exanple of
real, or what is real, versus what they are portraying in
the informati on space that we tal ked about .

Senator Cotton: Do you think they are fearful or
enbol dened by the response we have had agai nst the Houth
aggressi on there?

Admral Aquilino: | think they are happy that we have
had to take action, and they viewit as any distraction for
the United States is a benefit for the People's Republic of
China. So that is how !l think they are | ooking at it.

Senator Cotton: Ckay, let's turn to Taiwan. Do you
think the existing Presidential drawdown authority for

Tai wan i s adequat e?
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Admral Aquilino: | think it is a good start. |
think we have identified a ot of the capabilities that are
needed to neet the responsibilities under the Tai wan
Rel ati ons Act.

I think that -- | know for a fact that the Secretary
and the Deputy, we have a process in place to review those
and ensure that we are getting to the right capabilities at
the right magnitude.

And hopeful ly, again ny advocacy is for at the right
speed, and | thank the Congress for including that in the
supplemental. It is critically inportant.

Senator Cotton: W have provided $1 billion in
drawdown authority. So far, the Adm nistration has only
used $345 million of that. Do you think they should use
the full $1 billion?

Adm ral Aquilino: Absolutely. | think there is a
plan for that. | think there is an ability to produce sone
of those things that m ght be part of the slowdown,
Senator. And this is about, like |I said before, right, all
parts of our Governnent and our industry have to get
t oget her and nove faster.

Senator Cotton: The 2023 NDAA provided authority to
establish a regional contingency stockpile of Anmerican
weapons in Taiwan. Wuld that be hel pful ?

Admral Aquilino: | think that would certainly be
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hel pful towards our responsibility under the Taiwan
Rel ati ons Act.

Senator Cotton: Ckay. Let's get to the bottomline
about Taiwan and why it matters. Sonme people m ght say,
well, Taiwan is just atiny island, it is so far away, and
Communi st China clains it as part of its own territory.

Wiy would it really matter? Like, why should the
United States be willing to risk our sons and daughters?
Why shoul d we nake the massive investnent in deterrent
capability in your region to stop China frominvadi ng and
annexi ng Taiwan? What is the big deal? Could you explain
why it matters, Admral ?

Adm ral Aquilino: Yes, sir. There is a variety of
reasons why it matters. First, as it applies to the rules
and the rule of law that we follow and adhere to, that has
made the world a better place, that has allowed for the
prosperity of all nations in the post-World War 11
environnment, that woul d be under attack, first of all.

And that, you know, that ties all the way to the
i1l egal invasion of Ukraine, right. That is an assault on
the rules based order. So, critically inportant. Second,
t he denocracy, the thriving denocracy that exists there,
the val ues, freedom of navigation, all of the things that
we value, and the United States' interests are tied to

t hat .
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Third, the ability of the United States in the current
way sem conductors are laid out is critically inportant for
all industry and all the things that we have inside the
United States, when you | ook at 90 plus percent of high end
chips emt from Taiwan. So, those are just three quick
reasons on why it is inportant.

Senat or Cotton: Douglas MacArthur, in a fanous
menor andum at the outset of the Korean War, referred to
Tai wan as an unsinkable aircraft carrier and submarine
tender. Could you explain a little bit to why General
MacArt hur thought Taiwan was such critical terrain froma
mlitary standpoint?

Adm ral Aquilino: Well, certainly it is strategic in
its location, fairly close to Japan, close to the
Phili ppines, and in a place where two thirds of the gl obal
econony transits in the vicinity of -- as it applies to the
gl obal need for transport of goods and services.

So, again, it is a strategic location that could have
advantages if you were to plant excess of mlitary
capabilities on it to restrict or potentially restrict the
fl ow of goods and servi ces.

Senator Cotton: Thank you.

Chai rman Reed: Thank you very nuch, Senator Cotton
Senat or Hirono, please.

Senator H rono: Thank you, M. Chairman. Thank you
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both for being here. And Admral Aquilino, thank you very
much to you and your famly for your decades of service.
My very best to you in your future endeavors.

And al so, thank you for the courtesies extended to ne
and ny staff during your |eadership in | NDOPACOM You
not ed several tinmes about the |inkage between the PRC and
Russia. And just as that alliance is very inportant to
those two nations, our allies are very inportant. And in
t he | NDOPACOM area, we have Japan, South Korea,

Phili ppines, India, the United Nations.

Qur allies are very inportant to us, and that is why
It is inportant for us to stand with our allies. You have
been asked a nunber of questions about the need for us to
support Ukraine, and that is because our allies are
I mportant to us and that -- every day that goes by that we
are not providing the needed support for Ukraine
strengthens Putin's hand and therefore, also, Xi Jinping's.
Wul d you agree with that?

Admral Aquilino: | do, Senator. Again, a strategic
win for President Putin in Ukraine is a strategic wn for
President Xi in China. And the allies are so inportant.
We are stronger when we are together. There is no doubt.
The |inkage of our values, our beliefs are critically
| mportant.

Senator Hrono: And that is why are not funding
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Ukraine is very much of interest to Xi Jinping, not to
mention Putin, of course. You also nentioned that the

PRC s mlitary buil dup, which has been going on for quite a
whi | e.

And | think our asymretric advantage, if you want to
describe it that way, in terns of our assets, our planes,
our ships, etcetera, has been our technol ogical
capabilities and our assets.

So do you think we are doing a good job in maintaining
our technol ogi cal advantage in terns of we may have fewer
shi ps, we may have fewer planes, but our technol ogical
advantage is there. Do you think we are doing a good job
to maintain our technol ogi cal advantage?

Adm ral Aquilino: | do believe, Senator first let ne
just say, we have the world's greatest fighting force that
has ever been seen. That advantage has hel ped us keep the
peace in many places for decades.

We do have a technol ogi cal advantage that is second to
none. And the key is maintaining it, because the People's
Republic of China intends on closing that advantage and
ultimately noving in front of us.

Senator Hrono: | think you know that over the years
| have been very a focus on the m ssile defense of Hawaii,
and | would just ask you very quickly, there is a provision

directing the DoD to devel op a conprehensive plan for
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m ssile defense of Hawaii. Do you think that Hawaii is
currently protected fromballistic cruise and hypersonic
threats?

Adm ral Aquilino: Senator, as you know, it is ny
responsibility to defend Hawaii. | take that
responsibility very, you know, clearly and of critical
| nportance. Hawaii is defended fromballistic m ssiles.
Hawaii w |l be defended fromcruise mssiles should there
be a threat that shows itself in the vicinity. And no one
i s defended from hypersonic nmssiles as we sit here today.

Senator H rono: Not yet. Wrking onit, | know I
al so note in your witten testinony that you address the
establ i shnent of the Joint Task force, regarding Red HII.

And | want to commend you for the | eadership that you
have provi ded and working with the community, and you

acknow edge the inportance of rebuilding trust in the |oca

community with regard to Red HIl. But it goes for our
mlitary installations, not just in Hawaii, but everywhere
and the need to build conmunity support. And so, | comend

you for your acknow edgi ng that.

You were al so asked about our recent support for the
COFAs. Now, that agreenment took many years to reside. And
so, is there anything nore we can do to support, in
addition to the funds that are -- will be provided to

M cronesi a, Marshall [|slands, and Palau in this agreenent,
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nati ons, which serve as a bulwark against China in the
| ndo- Paci fic AOR?

Adm ral Aquilino: Yes, Senator. Thanks. You know,
we have worked with all of those island nations to do a
coupl e of things. Nunber one, nmake sure that they can
understand their maritinme domai n awareness and have
situational awareness when threats mght be in their
vicinity. So that is one aspect.

Second, we have provi ded sone understandi ng on, you
know, what mght it nean for increased stormseverity and
ot her environnental issues that would inpact, and we have
hel ped on the construction side to ensure that anything
that the Departnent of Defense builds is resilient against
any of those threats.

Third, we provide assistance like in Palau, we have a
depl oynent of Seabees that go there and support the future
cooperation that we do mlitarily, as well as from ot her
community service events. So that is what right |ooks |ike
to me, and we got to continue to do that.

Senator H rono: Thank you. Thank you, M. Chair.

Chai rman Reed: Thank you very much, Senator Hirono.
Senator Sullivan.

Senator Sullivan: Thank you, M. Chairman. And,

Admral, | want to thank you and your wfe, Laura, for your
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exceptional service over the years. | want to extend ny
wife and I, our appreciation to you and your famly, and
your daughters. And you have done a really, really
exceptional job.

So, you are going to be mss. | hope you don't go

very far away. And General, thank you for your continued

great service as well. | want to dig into the suppl enental
alittle bit nmore. | know you have gotten a | ot of
questions on it, but | ended up supporting that bill. It

wasn't perfect.

There is a lot of things | didn't Iike about it, but I
didit primarily because if you look at it, it is actually
primarily focused about rebuilding our brittle industrial
capacity to produce weapons and weapon systens for our own
mlitary, for our own defense, and enhance our industri al
base, which unfortunately has atrophied. It includes the
capacity to produce everything fromsubs. $3 billion for
subs, but with AUKUS, it is actually $6 billion -- $6
billion.

It is $5 billion for 155 millinmeter Howitzers ammo,
and it is everything fromanti-ship systens, Harpoons,
Tomahawks, HARMSs, swi tchblades, it has all in this. 60
percent of this bill goes to building our industrial base.

So, with that, would our mlitary and Taiwan's, and

our industrial ability to deter a war in the Taiwan Strait
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be enhanced by passing this defense industrial bill?

Adm ral Aquilino: Senator, absolutely. And |
appreciate the support of you and the Congress to identify
t hose needs, again, both whether they are for Ukraine or
directed towards the Indo-Pacific, as you point out. They
absolutely, that bill absolutely supports the increased
| ndustrial base requirenents for ships, subnarines,
weapons, and other things. Critically inportant.

Senator Sullivan: And Ceneral, on the Korean
Peninsula as well? | nean, $5 billion for 155 mllineter
Howi t zer rounds produced in America. That is not
I nsignificant.

Ceneral LaCanera: Yes, sir.

Senator Sullivan: And then -- so without it, you
woul d think we woul d have | ess deterrence in the Taiwan
Strait and the Korean Peni nsul a?

Admral Aquilino: The funding in that bill is
absolutely critical.

Senator Sullivan: GCeneral.

General LaCanera: Yes, Senator.

Senator Sullivan: You know, one criticismof the
def ense supplenental is it does not prioritize the correct
demand signal for the threats we face, including in the
| NDOPACOM t heater. | find a little curious, since | worked

directly with you and your team Admral, to shape the bil
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to give you the weapons systens that you think you need.

| woul d say you are probably the nbost expert person
probably in the world on what you need to deter a war in
the Taiwan Strait. So, you think that criticismis
accurate, that it doesn't hit the correct demand signa
that you need since you shape the bill? | know that for a
fact since we worked on it.

Adm ral Aquilino: Senator, fromny review again, as
it applies to the itens | have required or asked for in the
i ndependent assessnent for three years, 1,254 |ast year,
and a 1,302 this year, that bill absolutely gets after ny
requi renents.

Senator Sullivan: And another, one of the views of
sone of the critics is that we shouldn't focus on assisting
Ukr ai ne because that takes away from defendi ng and
deterring a war in the Taiwan Strait. So, Putin can rol
over Ukraine, but will be strong in the Taiwan Strait.

Does deterrence work that way in your experience?

Admral Aquilino: No, sir. As | have testified, the
gl obal threats are inextricably Iinked.

Senator Sullivan: So, deterrence isn't divisible.

You can't be strong in the Taiwan Strait but |et an
authoritarian role over soneone we are trying to support in
other part of the world. Do you think that works?

Adm ral Aquilino: No, sir.
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Senator Sullivan: General, do you think that works
that way? Deterrence? It is divisible? W wll be strong
here, but weak over there, but everything is going to be
good.

General LaCanera: No, Senator. The world is getting
smal l er, not |arger.

Senator Sullivan: Let ne ask one final question, and
it goes to this Administration's focus on these issues.
Admral, you have, | think, done a great job in this
billet, so thank you again. But you have been tal king
about overmatched. You have been tal king about trending in
the wong direction. You just said we haven't faced a
threat like this, that is China, since Wrld War 11. To
me, this is the 1930s all over again.

Aut horitarian dictators are on the march. They are
very aggressive. W have seen this novie before. The big
differences in the late 30s and early 40s, before Pearl
Har bor, President Roosevelt undertook a massive rebuil ding
of our mlitary, tripled the size of the U S. Navy. A |ot
of people don't know that.

By Decenber 1941, we had actually tripled the size of
the U S. Navy. So, we were on the way. Unfortunately,
this Admnistration and this President are putting forward
budgets that shrink the Navy year after year

Presi dent Biden recently in the State the Union said,
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hey, this is a really dangerous world. | amlike President
Roosevelt. No, he is not. No, he is not. He is going in
the exact wong direction. He is shrinking the Navy,
shrinking the Arny, shrinking the Marine Corps.

Thi s budget pushes the building of a new carrier by
two years. As Senator Blunmenthal nentioned, it goes to one
sub a year, which nobody thinks is a good idea.

So what kind of nessage do you think, as we are
tal ki ng about deterrence, to Xi Jinping or Putin, a Biden
Admi ni stration budget, third year in a row, that shrinks
the mlitary, shrinks the Navy, is sending to our
adversaries and I know it is difficult question for you,
but did you support of a budget that pushes the carrier
I ndustrial base building out and brings us down to one sub
a year, which again, nobody on this commttee thinks is a
good i dea?

Admral Aquilino: Senator, as | have laid out to the
commttee that, you know, nmy view of the threat and it has
i ncreased both capability and capacity with no signs of
slowng dowmn. | certainly have advocated for a coupl e of
t hings. Nunber one, no reduction in conbat power fromthe
| ndo Pacific theater.

Senator Sullivan: Are you gane bei ng over mat ched
ri ght now?

Admral Aquilino: R ght now, again, I amconfident in
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our forces that in crisis or conflict now, the United
States would prevail, but the trend is going in the wong
direction. So, | have advocated for increased capability,
t he noderni zati on we need and the capacity we need to
mai nt ai n over mat ch.

Senator Sullivan: One final question. And you

mentioned 7 percent increase, | agree with you, of the
Chi nese budget. It is probably much nore. W had a
hearing with the DN and the DI A Lieutenant General. It

was classified, but I amgoing to say what they said
because they have not gotten back to ne.

They actually said they thought it was over $700
billion. | have asked themto cone and hel p nmake that
public and explain it. Really inportant for the people of
this country to know $700 billion fromthe Chinese
probably, or maybe nore.

They have never gotten back to nme, so if the DNI or
the DIA Director, they are listening, they should get back
to me on this, make this public. Do you have an estinate
of what they are producing, either of you, annually? And I
know t hey say 7 percent. It is probably double that. What
do you think?

Adm ral Aquilino: Yes, Senator. | don't knowif |
have an estimate. Again, | don't knowif it is even worth

conparing, right. The issue is what is comng off the
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10 warshi ps, high end warships alone this year. Cruisers,
destroyers. You know, full rate production for J-20s.
Increased mssile system satellite systenms. To ne, that
Is the netric. Thank you.

Senator Sullivan: Thank you, M. Chairnan.

Chai rman Reed: Senator Warren, please.

Senator Warren: Thank you, M. Chairman. So, you two
are no strangers to the threat that cryptocurrency poses to
our national security. As both of you have previously
testified, North Korea is using crypto to steal noney,
evade sanctions, and to fund its nucl ear weapons program
In 2022 al one, North Korea stole at |east, at |least $1.7
billion worth of crypto.

That is about 6 percent of North Korea's entire
econony and as much as a quarter of their annual defense
budget. You know, that is a |ot of weapons that North
Korea is able to build and fire off, paid for by crypto
crime. In fact, let's put this in ternms of mssiles.

Adm ral Aquilino, help ne out here, do you know how
many intercontinental ballistic mssiles North Korea can
test with $1.7 billion?

Adm ral Aquilino: Senator, | don't have that specific
calculation, but it is nore than we would Iike.

Senat or Warr en: It is nore than we woul d |i ke. I

71
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like that, but let's do a little math just because it is
fun to | ook at these nunbers and eye opening. So, it cost
North Korea about $30 mllion to test an | CBM

These are long range mssiles that North Korea
desperately wants because it could give themthe ability to
target the U.S. mainland. At $30 million a test, $1.7
billion is enough to pay for nore than 56 ICBMtests. So,
does that surprise you, Admral ?

Admral Aquilino: It does not.

Senator Warren: So North Korea is stealing about 56
|CBMs worth of crypto in a single year. And the threat is
not letting up. Just |ast week, in a span of two days,
North Korea | aundered nore than $23 mllion worth of crypto
that it stole.

Now, North Korea isn't the only one using crypto to
threaten the U.S. and its interests. Dangerous actors all
over the world are using crypto to steal and to finance
their illegal activities. One exanple, pig butchering.

Pig butchering is a crypto scam where scamers, often
based in China or Southeast Asia, use fake identities to
| ure people into weeks and even nonths | ong online
rel ationships, fattening themup |ike hogs for slaughter,
before tricking theminto sendi ng crypto.

CGeneral LaCanera, | think you have sone experience

wWth this crypto scam Wuld you be wwlling to tal k about
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it for just a mnute?

General LaCanera: Thanks, Senator. Not necessarily
wth crypto scamm ng ne personally, but | do have sone
experience with being swatted and the nunmber of soci al
medi a i npersonations that are out there. But | have seen
that ny face has been used for scamm ng.

Senator Warren: Yes, to try to lure people in and
think they are dealing with you on this, you know. You
have | ots of conpany on this. Last year, nore than 40, 000
people in the United States |ost nore than $3.5 billion in
pi g butchering crypto scans that we know of.

Now, pig butchering is just one scam There are many
nore. A recent study found that these crim nal gangs have
stolen and | aundered nore than $75 billion in crypto in
just the last four years.

So General LaCanera, would making it nore difficult
for crimnals and rogue states to use crypto to steal and
to |l aunder funds strengthen our national security?

General LaCanera: That would be a qualified yes, but
yes.

Senator Warren: Yes. Ckay. | wll take yes.

Admiral Aquilino, do you agree with that?

Adm ral Aquilino: | do, Senator. | have over 200

fake websites put out on ne every nonth, of which nany are

soliciting dollars from people who can be fool ed.
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Senator Warren: Yes, yes. You know, crypto is the
way the stuff is financed and it us hel ping rogue st ates.
It is helping terrorists. It is helping crimna
organi zations fund their operations on a scale |ike we have
never seen before.

I have got a bipartisan bill, Republicans and
Denocrats, with 20 Senators that would put a stop to it. |
think it is time to pass this bill. One last note, | am
al nrost out of time but General Aquilino, your comrmand
failed to provide this conmttee with the information
required by law to justify your wish |ists.

I remain deeply concerned that unfunded priorities
|ists are distracting us from nmaki ng the nost of our
resources and focusing on grabbing nore noney for defense
contractors. So, we need to get that cleaned up. Thank
you, M. Chairman. On tine.

Chai rman Reed: Thank you, Senator Warren. Senator
Scott, please.

Senator Scott: Thank you. Chairman. Admral,
General, thank you for your service. Admral Aquilino,

t hank you for -- good luck with your retirenent.

And | am sure you will be noving to Florida soon.
Hope you enjoy it. Priceis alittle high right now, so |
woul d be patient on buying a house. Last August, had the

opportunity to visit to | NDOPACOM hear firsthand how

Scheduling@TP.One 800.FOR.DEPO

T P O ne WwWw.TP.One (800.367.3376)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

75

threats posed by Communi st China are inpacting the U S.,
especially the Philippines. | had the opportunity to go
| ook at what the Chinese are doing out in the Shoals, so.

On that visit it was clear that America cannot take
Its eyes off of the regional increased aggressi on shown by
Communi st China. It reinforced ny confidence that we got
the best mlitary in the world, but we got a pretty -- we
got we got a pretty formal opponent, and they are out to
destroy our way of life.

| amincreasingly interested in the congested
| ogi stics fight, and not just in Pacific, but globally. W
are going to have to -- if we end up in a conflict, we are
going to have to resource critical capabilities and we are
going to need -- in the first few hours and few days of a
conflict, they are going to be decisive, probably in a
great power war.

Qur goal is, | think all of us want to nake sure
| NDOPACOM i s ready to get everything they need for the
fight. The last tinme we fought a great power war in the
Western Pacific, we were surprised and not ready. Navy
reserve | ogistic squadrons were not even established until
five days after the attack on Pearl Harbor.

But finally, transport squadrons grew to 540 aircraft
and 26, 000 personnel devoted to the Navy's airborne

| ogi stics mssion and defeating the Japanese. |In the case
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of the Navy, are you counting on Navy transport squadrons
to nove logistics into and t hroughout the Western Pacific,

whi ch is thousands of m |l es?

Adm ral Aquilino: Senator, | amactually counting on
all logistics capabilities to support this problem across
half the globe. | want to thank Congress for the

aut hori zation for the 10 additional tankers, the console
tankers. W intend to use those as well.

So maritinme sealift, the MSC forces that the Navy
provides a critically inportant. | have al so advocat ed
wi th General Van Ovost for not only the tankers, but for
strategic airlift at a capacity that wll be acceptable.
As well as airborne refueling capability. Al three of
t hose have been identified as critical needs for | NDOPACOM

Senator Scott: So, the Air Force has recapitalized
about 50 percent of their C 130s. The Marine Corps has
done 100 percent. The Navy hasn't had the opportunity to
recapitalize any of its 32 year old fleet. Does that
concern you?

Adm ral Aquilino: Yes, the need for intra-theater
lift -- again, when you talk about half the gl obe, the
noder ni zati on of those airplanes is inportant, and |
certainly advocate for all the services to be able to
provi de those capabilities when needed.

Senator Scott: And do you think overall that we are
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heading in the right direction?

Adm ral Aquilino: | think as we work towards
noder ni zati on, we have the right view. W have to work at
speed, and we have to all get on board.

Senator Scott: Thank you. Thank you, Chair.

Chai rman Reed: Thank you very nuch, Senator Scott.
Senator Peters, please.

Senator Peters: Thank you, M. Chairman. And
gentl enen, thank you both for your service. Admral
Aquilino, | want to echo the coments nade by nmany of ny
col | eagues here. Thank you for your 40 plus years of
service to the nation.

And we wi sh you well in your next endeavors wherever
they | ead you but appreciate your service. This question
is really is for both of you, and it deals with the
continuing need for global stability with all of the
chal | enges that we have, particularly in | NDOPACOM But
the Arny's new nmulti-domain task force, | believe, is
probably the centerpiece of the Arny's efforts to respond
to these varied global challenges, as | said, particularly
in the I ndo-Pacific.

And when forward positioned, these task forces wl|
enable the U S mlitary to freely operate within a very
contested environnent. So, | would |ike both of you to

respond, if you can elaborate a little bit, on the critical
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role that these nulti-domain task forces are going to have
in the Indo-Pacific region and how do they facilitate your
ability to safely maneuver Joint Forces wthin your
commands?

Chai rman Reed: Yes, thanks, Senator. So, first, |
wi || thank General Ceorge, the Chief of Staff of the Arny,
General MConville for it, before himon, devel opi ng and
having the vision for an MDTF, critically inportant in ny
theater. And as we inplenent it, the key for that task
force is to deliver all the capabilities that have been
designed to go with it.

So, the anti-air capabilities, the anti-ship, and
anti-land attack capabilities that go with it. Those are
sone of the things we have to go faster and deliver to
those MDTFs to realize the entire warfighting capability of
that force. But | am absolutely supportive of what the
Arny has done to contribute to ny theater.

Senator Peters: Geat. Thank you. GCeneral.

CGeneral LaCanera: Thanks, Senator. Well, | don't own
one of the MDTFs. W do think of it -- and, you know, that
is the noun. | do, do the verb, nulti-donain operations.

And since we already sit inside the A2/ AD bubble, it is a
little bit of a different problemset for ne to sol ve.
But the next fight is going to be conbined, joint,

I nteragency, and it is going to be multi-domain. And, you
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know, | will probably be asking the Admral for one of
them if hostilities begin again.

Senator Peters: Very good. Thank you, Ceneral.
Admiral, the Air Force plans to invest $5.8 billion over
the next five years with the goal of fielding 1,000
col | aborative, conbat aircraft by 2030.

Now, these CCAs will clearly play a significant role
in any future conbat, particularly in a contested
environnment. And successfully operating in these
i nperm ssible areas will require joint training across
active duty, reserve, as well as guard conponents in a w de
range of environnments, which wll, mmc potential conflict
zones.

So, ny question, for you, sir, is how do you envision
t hese col | aborative conbat aircraft being utilized and
integrated into the Indo-Pacific? And then specifically
drilling down a little bit, how could active duty, reserve,
and guard conponents best prepare for this CCA integration
and training, given the near-termthreat that we have in
your conmand now?

Adm ral Aquilino: Thanks, Senator. So, when | think
about CCAs, that is one aspect of the all-domain, unmanned,
col | aborative, cooperative, and ultimately integrated all
domai n capabilities to be able to prevent conflict in ny

t heat er.
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So along with the CCAs, right, there is unnmanned
undersea, on the sea. Those are above the sea. And that

I's absolutely aligned with the approach that we believe

will be valuable to both deter and then fight and would, if
need be.

So, | amcertainly supportive of the CCA piece.
Again, on a common thene, faster, faster, faster. | am not

sure 2030 is soon enough. So, we have to do that. As it
applies to the training, | amconfident that the Air Force
wi || design an approach such that all forces, active,
reserve, guard, can be trained and ready to enpl oy.

Fromny seat, | don't separate those. W have a tota
force concept. And in ny perfect world, it doesn't matter
if it is an active duty, reservist, or a guardsnman. \Wen
they show up, they are ready to fight, and they are ready
to execute their mssion set. So that is what | rely on
Air Force to deliver.

Senator Peters: Thank you, Admral. Thank you, M.
Chai r man.

Chai rman Reed: Thank you, Senator Peters. Senator
Budd, pl ease.

Senat or Budd: Thank you, Chairman. Admral, again,
and CGeneral, good to see you both. Go to an Air Force
asset, do you consider the F-15 Strike Eagle to be a

capable aircraft? And is there a use case for F-15s in the
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| ndo-Pacific operating in concert with Gen-5 fighters?

Adm ral Aquilino: Absolutely, Senator.

Senator Budd: So, in its Fiscal Year 2025 budget, Air
Force plans to divest 26 F-15 Stri ke Eagles, and at the
sane tinme buying |less than expected F-35, F-15EXs and ot her
fighters. So, are you concerned about the increasing
fighter gap, or the fighter capacity gap wth China?

Admral Aquilino: | am absol utely concerned.

Senator Budd: Different topic, Admral. The 2023
NDAA required the DOD to establish a standing Joint Force
headquarters at | NDOPACOM And that requirenent included a
deadline for the JTF to be set up by Cctober of 2024.

Coul d you give us a status on the efforts to establish that
JTF and any obstacles you m ght be facing, and any
assi stance that we could provide?

Admral Aquilino: At this point, Senator, | think we
are on path. M view of the command and control in the
t heater has evol ved over three years, and we can tal k about
some of that in the classified |evel.

That | can tell you is, | advocated and stood up JTF
M cronesia as a way to, nunber one, align our capabilities
in Guam Nunber two, that was in the near term In the
md-termit was designed to be a forward station
war fighting JTF headquarters. And what | have learned is

that | don't think that happens soon enough.
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So, | have proposed and am briefing out throughout ny
| eadershi p an approach to put in place a pernmanent | oint
task force headquarter construct. And at this point, |
haven't identified any needs, but I will always inform
Congress as it applies and goes forward, and you will see
that in any follow on report requirenents that you direct
me to deliver.

Senator Budd: Thank you for that. Now, ny coll eagues
have al ready asked about funding for nmunitions. And I
bel i eve that you have requested $3.3 billion for mlitary

construction in the Indo-Pacific Area of Responsibility.

So, what kind of projects wll this request noney go
towards and where wll it be |ocated?
Adm ral Aquilino: Senator, | wll give you all the

details, but right now we are | ooking at 212 projects
across the entire theater in al nost every nation.

Those fundings are required, and they support our
partners and allies' ability to build out their
i nfrastructure such that we can operate with themin pl aces
that are needed. But it applies to runways, seaports, fue
capability, munitions storage. Those are the key aspects
of it.

Senat or Budd: You nentioned in runaways, but is it
fair to say that these investnents, particularly in things

like airfields for dispersed operations, will be key to
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deterring China?

Adm ral Aquilino: Absolutely.

Senator Budd: So why weren't these itens included as
part of the Air Force, Arny, and Navy's respective budget
request ?

Adm ral Aquilino: Yes, Senator, that is a better
guestion for the service conponents.

Senator Budd: Admral, the Adm nistration says that
it's prioritizing Chinain its pace -- as its pacing
chal | enge, but you have just sent us a list of unfunded
requirements totaling nore than $11 billion. It is nearly
three tinmes nore unfunded requirenents than you had | ast
year. It seens |ike sonething doesn't add up.

So, how can the Adm nistration say that it is
prioritizing China if it won't provide you and | NDOPACOM
wth the resources you need to deter Beijing? And that is
Admiral, a bit of a rhetorical question. So, the Biden
Adm ni stration, they just sent over an $895 billion defense
budget request.

Your unfunded requirenments is just an $11 billion
total. And just 1 percent of that, that is 1 percent
nearly of the total anobunt requested by the Biden
Adm nistration. Yet the Adm nistration seened that they
couldn't find the noney. | ameven told that there is $11

billion in unused Pentagon funds that just expired.
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So, | think we all understand that this is a very
dangerous tinme with China on a war footing and conflict
increasingly likely in the Indo-Pacific. The only way that
we are going to avoid war or wwn if it conmes, is if we put
our noney where our nouth is.

That neans that if we say China is the priority, then
we have got to act like it. So, thank you for your
testinony and thank you for your many years of service.

Chai rman Reed: Thank you very nuch, Senator Budd.
Senat or Duckworth, please.

Senator Duckworth: Thank you, M. Chairman. Good
nmorni ng, Admral Aquilino, CGeneral LaCanera. Thank you for
bei ng here today. And, of course, thank you for your many
decades of service. | amconcerned about the needed
i nvestnments in our nedical ecosystemand infrastructure in
t he I ndo-Pacific region.

As | NDOPACOM prepares the Joint Force for conflict
Wi th a near adversary, our ability to provide |ifesaving
care for servicenenbers nust remain a priority. The
conditions in the Indo-Pacific with renote islands w ||
strain our ability to nedivac wounded service nmenbers to
row three and four nedical facilities.

The gol den hour for providing critical nedical care
won't exist, and to inprove the outcones for service

menbers who will likely receive critical nedical care near
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the frontlines, we nmust pre-position |lifesaving supplies
| i ke bl ood and cl ass ei ght nedical supplies as far forward
as possi bl e.

Adm ral Aquilino, how is | NDOPACOM wor ki ng across the
Joint Force to ensure critical nedical supplies such as
bl ood and cl ass ei ght nedical supplies are pre-positioned
across the region?

Adm ral Aquilino: Thanks, Senator. You know, we have
I ncorporated this aspect in the nedical care of our forces
in our |last set of exercises. W rehearsed sone of it. W
noved sone nedical capability forward as a part of
exerci ses.

So, again, we take it very seriously. W need to nmake
sure that we can do it and execute at the tine of need,
which is why we practice and rehearse. Additionally, we do
have allies and partners in the vicinity, and we have to
make sure that the nedical care that is available there, a,
we have access to it at the scope and scal e needed, and we
coordinate with our allies and partners to do that. So
that is how we are taking it on.

Senator Duckworth: Thank you. You actually addressed
ny next question sonmewhat. And in fact, we have allies and
partners |like the ROK, |ike Japan, |ike Singapore that have
medi cal facilities that neet JACO standards, which is the

Joint Accreditation Agency for the United States hospital
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Admral, allies and partners, as you said, wll be
critical. Gven the anount of -- now given the anount of

bl ood that woul d be needed during a potential conflict, how
are you coordi nating, how is | NDOPACOM coordi nating with
ot her interagency partners to gain access to bl ood supplies

In foreign countries across the region?

Admral Aquilino: | think those discussions are
ongoing with my -- fromny doctor across the region and our
allies and partners. As a part -- we highlighted it as a

part of those exercises and assets. W have not certainly
pre-positioned at this point in tinme, but we have to have
the places to do it when needed, and we are doi ng those
assessments.

Senator Duckworth: Well, the blood cannot really be
pre-positioned, but having established agreenents to access
t hose bl ood supplies -- but it also neans that those bl ood
supplies have to be certified to be given to U. S. service
menbers, which sonme of themnmay not if they don't have
-- if they have not conplied with our requirenents.

So, | think all of that is critically inportant. It
I's good to hear that you are addressing the issue. As you
all know, | have been a vocal advocate for a conbat
credible logistics network, shifting a little bit. The

ability for the United States to project to Joint Force in
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the Western Pacific would depend on our intra-theater lift
capabilities.

| NDOPACOM Wi | | have to grapple with noving troops,
suppl i es, and equi pnent across a conplicated island chain
network. And you and | have had conversations on this,
requiring significant investnents in watercrafts, floating
pi ers, and roads.

Admral, where do you see how current gaps in intra-
theater lift in the Indo-Pacific region, and what role do
you foresee the Arny Corps of Engineers having in tackling
this issue?

Adm ral Aquilino: Thanks, Senator. Again, the
approach -- the Arny conponent has actually noved sone
watercraft. Sone have gone to Japan now.

So, to probably put those forces in the right place,
posture wise, is critically inportant. The intra-theater
lift piece, | have concern on the overall capacity aspect
of it, whether it be C 130s, you know, C-17s, or C-5s, as
it applies to the |ift -- the airlift piece.

And then on the sealift piece, those forces have to be
ready to be shot at, right. So, the contested aspect of
it, they have to be able to operate in ways where they
can't be targeted, and we have to train and rehearse those
aspects. So, those are the things that concern ne.

Senat or Duckworth: That is also true for the nedi vac
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piece, right. W are going to have to fight in. W can't
just go in and pick up our wounded the way we have in other
theaters. | think we are going to have to fight our way in
to pick up our wounded and fight our way back out as well.

One final question. |In peacetine, |everaging our
civil works program and the Arnmy Corps of Engi neers, and
the Coast Cuard are inportant for building cooperation.
What new areas can we col | aborate with our allies and
partners using exanples |like the successful Sister Rivers
Exchange Program as a nodel ?

For exampl e, the Mekong River and the M ssi ssippi
River initiatives are a good exanpl e.

Admral Aquilino: | think it is. Qur construction
forces, and not just the Arny Corps, but the, you know, the
Air Force red teans, the Navy Seabees.

Agai n, those provide sone significant training for
those allies and partners to build their capacity to help
t hensel ves nore often. So, we have seen sone benefits
there, and we will have to continue to do that.

Senat or Duckworth: Thank you,, Admral. | yield
back, Chair man.

Chai rman Reed: Thank you very nuch, Senat or
Duckworth. Senator Tuberville, please.

Senator Tuberville: Thank you, M. Chairman. Good

norni ng, both of you. Admral, thanks for your service.
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You cane here about the sanme tinme | did three years ago.
Time flies when you are having fun, right.

It goes by quick. This is for both of you. After
President Trunp's summt with KimJong Un, we announced
that we were suspending | arge exercises |ike Foal Eagle.

G ven North Korea's escalation, is it tinme to go back to
that, or are we going to continue to do the small ones?
Gener al .

Ceneral LaCanera: Thanks, Senator. | would say we
are doing large exercises. Just finished Freedom Shi el d.
Added live, virtual, and constructive training to it. And
then given the training -- we tal ked about the strategic
assets that visit the peninsula. Those are all training
events for ne. And incorporating and naking sure that we
know how to properly enploy themif we need to.

Senator Tuberville: Admral.

Admral Aquilino: Senator, as it applies to the DPRK,
again, we support Ceneral LaCanera to ensure that he has
got all the assets needed to do a full scale, full blown
exerci se set. Across the rest of the theater, we have
i ncreased the scope and scale of all of our exercises with
our allies and partners.

For exanpl e, Keen Edge was perceived -- was a
bilateral U S., Japan exercise in the past. W just

executed that full blown event as a trilateral event wth
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critical exercise, Balikatan with the Philippines, Cobra
Gold with Thail and, Talisman Saber with Australia. So,
scope and scale is increased everywhere.

Senator Tuberville: Thank you. Admral, on your way
out the door, we need a tanker in the Indo-Pacific. KGC 46,
| always ask about this. Are you confident in the 46, the
availability and the durability?

Admral Aquilino: Yes, Senator. | amconfidence the
right tanker to fill our holes, but I am concerned about
t he magnitude and our ability to deliver enough tankers in
this theater in time of crisis.

Senat or Tuberville: Yes, thank you. | think we all

agree on that. You know, China conducts these circling

around Taiwan quite often. |Is there going to be a giveaway

to one of these days when one of themis not an exerci se,

it is an actual attack? | nmean, will we be able to

di stinguish that, and how will we be able to do that?
Admral Aquilino: Wll, we watch the behavior and

actions of the PRC each and every day. W do have sone

concerns on what it would | ook |ike and how it woul d | ook

|ike. But again, we watch it every day. | would like to

-- if you want a different conversation, we have to do in a

cl assified | evel.

Senator Tuberville: Al right. Are you concerned
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about nickel for submarines? | know that in our State, we
make submarines, and it is very hard to find, and it is
going to be a problemas we go along. Are you famliar
with that?

Admral Aquilino: So critical mnerals across the
United States is an issue that | amwatching. It is not in
my job jar. What is required for ne is for that
warfighting capability to be ready, avail able, sustainable,
and be able to execute when needed. |I|f there is critical
m nerals or supply chain issues, that certainly concerns
me.

Senat or Tuberville: Thank you. And | knowthis is
not either one of your purview. You mght not want to
answer this. | just like to ask you, nobst of you, because
you have a huge job in our mlitary. And we are looking to
pass nore suppl enmental noney, and obviously for Ukraine,
for Taiwan, for Israel. Admral, can Ukraine beat Russia?

Adm ral Aquilino: Yes, Senator. Absolutely. | think
they are denonstrating that in each and every day.

Senat or Tuberville: What does a win |look Iike at the
end of the day?

Admral Aquilino: | think that the Ukrainian
territory is restored.

Senat or Tuberville: Including Crinea?

Admral Aquilino: Again, | wll leave that to General
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Cavoli and to the policy side. But, you know, a place
where the Ukrainians can operate in their sovereign
territory, with the freedons and val ues that they want to
project, that is what right |ooks |iKke.

Senat or Tuberville: GCeneral.

CGeneral LaCanera: Yes, | think they can win. | wll
| eave it at that.

Senator Tuberville: GCkay. Thank you. Thank you, M.
Chai r man.

Chai rman Reed: Thank you, Senator Tuberville.

Senat or Kelly, please.

Senator Kelly: Thank you, M. Chairman. Admral,
earlier today downstairs, we talked a little bit about
mlitarization in the South China Sea. They now have the
world's -- the Chinese have the world's | argest Coast
Guar d.

They use -- it as part of a strategy to assert
dom nance. You tal ked about how they are now claimng it
as territorial waters. They use coercion and intimdation
tactics to bully countries including the Philippines and a
country we have a nutual defense treaty with

And the Chinese are regularly intimdating Philippine
vessel s at the Second Thonmas Shoal and conti nue dangerous
and escal atory actions that threaten peaceful shipping in

one of the world's busiest waterways.
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Late | ast year, China was upset when the USS Gabrielle
G ffords, naned after ny wife, continued routine operations
In the area after conducting joint patrols with the
Phi l'i ppi ne Navy, |awful patrols.

So as you finish your tinme as the | NDOPACOM Comrander
and prepare to hand the reins to Admral Paparo, can you
tal k about what you have | earned about China's actions in
the South China Sea and what woul d happen -- we di scussed
this alittle bit dowstairs, some concerns about if there
was actually, you know, some engagenent, |ike escal atory,
bet ween China and the Philippines, and if maybe sonebody
had gotten hurt.

Adm ral Aquilino: Yes, Senator. So again, we
continue to articulate that Article 5 of the Miutual Defense
Treaty applies if the Philippine -- as our allies, the
Phili ppi nes, were to be attacked, and then that woul d
change a bit of the scope of what is happening there at
Second Thomas Shoal .

So, | articulate that the bullying behavior is broad,
and it is across the region, fromlindia to the -- Ml aysi a,
to Vietnam all across the region. And | think that it
woul d be beneficial for China to be able to interweave into
the international order that all countries have defined. |
believe there is a peaceful way out of this.

There is a place for China in this wirld. They are
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just going to have to understand that the nations of the
gl obe require a set of international standards and

behavi ors that are acceptable, and what they are executing
now i s not.

Senator Kelly: And how do you feel our relationship
is with the Philippine government with regards to Second
Thomas Shoal and anything we could work on there. | am
going to be in the region next week and that is sonething
-- if there was sonmething that you specifically would raise
wi th President Marcos or the Philippine Navy, what woul d
t hat be?

Adm ral Aquilino: | have sat with President Marcos
twice in the last three and a half nonths. Nunber one,

t hanked himfor his |eadership, for articulating what is
acceptable and what is not. |Incredibly inpressed by

M ni ster of Defense Todoro's | eadership as well, as well as
nmy counterpart, Ceneral Broner.

So, they are fighting for their sovereignty. They are
fighting for the international rules based order. And we
continue to support themboth, in I egal domains, in the
i nformati on space, and in the mlitary space as we execute
joint patrols and other cooperation activities in the form
of maritinme domai n awar eness.

So, again, ny nessage to the Philippines is always,

you are our ally, we are with you, and we are here to help
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Senator Kelly: And just for ny own, you know,

personal, information, what is going on around Scar borough
Shoal s? | spent a lot of time down there when | was, in
Westpac. |Is there simlar Chinese activity in that area?

Admral Aquilino: There is absolutely simlar
coercive, and actions being taken to prevent Phili ppines
frombeing able to fish there and operate in that vicinity.

Senator Kelly: Al right. Thank you, Admral. Thank
you, M. Chairmnman.

Chai rman Reed: Thank you, Senator Kelly. Senator
Schmtt, please.

Senator Schmitt: Thank you, M. Chairman. And both
of you, thank you for your service. | nean it sincerely.
| think the candor by which you answer these questions and
your availability or accessibility to the nmenbers of this
comrittee, and | know others is very nuch appreci at ed.

And for nme, as a newer nenber and certainly focusing a
lot of my time on this commttee on the |Indo-Pacific
| ssues, your expertise, your service is -- the people from
M ssouri appreciate it, too.

So, just wanted to say that. Follow ng up, | fee
like | -- Senator Kelly stole the question that | wanted --

[ Laughter. ]

Senator Schmtt: W have recently witten a letter
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actually to Secretary Austin about this ongoi ng harassnent
t hat happens with the fishing in the South China Sea and
particularly the Filipino vessels.

And it just feels like this thing is -- that there is
a trajectory to all of this. Currently these are, you
know, not technically PRC Navy vessels, Coast Guard -- |
nmean, they are all sort of one in the sane in nmany ways,
right.

But where do you see -- | nean, if you were to predict
where this is going and what we need to do to deter -- this
is sort of a follow up to the previous question is, you
know, in a concrete way, what are a couple of things that
we could do tonmorrow to hel p discourage this, because it
does feel like we are headed down a road here and we have
got a obviously nmutual defense agreenment with the
Phili ppines, that this thing could escal ate qui cker than
peopl e probably realize.

Adm ral Aquilino: Yes, thanks, Senator. So
mlitarily, again, we execute joint patrols. W operate
with our Philippine partners in the vicinity, in order to
ensure that we can denonstrate resolve. But | have al so
advocated for a broad set of the global nations to identify
and speak out against this belligerent bad behavior that is
not in accordance with the international conmunity's

I nterpretation of UNCLOS
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And to validate the 2016 tribunal against China's
illegal claimthat that is Chinese sovereign territory, it
Is not. So, articulating that and not just fromthe
Phi l'i ppi nes, not just fromthe Philippines and the United
States. | amtal king about the EU nati ons.

| amtal king about the UK. | amtalking about the
M ddl e Eastern nations. And | amtal king about the Pacific
nations, right. This is one step today. This is not an
| ndo- Pacific problem This is going to be a gl oba
probl em

Senator Schmitt: R ght. And there also, the CCP is
now maki ng clains, additional clains in Vietnam right.
And they are sort of marking additional territory.

Who el se do you see -- sort of | nean, you clearly by
Chi na showi ng their fangs here, there are sone fol ks who
maybe didn't want to pick a team are certainly com ng our
way.

Whi ch, who el se? W got the Philippines, you know,
Vietnam \Who are sone other -- Australia, of course, in
the South China Sea there. And who el se do you think has
sort of seen this aggression for what it is?

Admral Aquilino: Yes, Senator. First, a comment on
your first point. Nunber one, the United States doesn't
ask any nations to choose. W support the rights of al

nations to have sovereign territory as defined by |aw.
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We support their freedons, their voice in the
I nternati onal community, where everyone gets an equa
voice, to be able to articulate their needs and security
needs. So that is what we stand for. Again, we are not
asking themto pick sides.

Senator Schmitt: Yes, you are not. | know, | know.

Admral Aquilino: That said, all of them right. |
have asked for this discussion globally, and | have worked
with General Cavoli to help identify this, and we are
seeing it from UK and the EU nati ons.

More of themare going to deploy to the Pacific. The
ASEAN nations are critically inportant. The centrality of
ASEAN is inportant to the region. And it is not that they
are not seeing it. It is a concern about speaking out and
being at risk for follow on PRC econom c coercion and ot her
behaviors that wll negatively inpact their nation.

So, the concern is not do they see it. It is, wll
they be able to talk about it.

Senator Schmitt: Well, it is certainly ny hope that
whether it is a Belt and Road Initiative or BRICs, that
ot her countries are seeing this and the |evers that China
has and once they have got their hooks into you, they are
real .

General, | want to ask you, | know that traditionally

t here has been, you know, sort of a -- the Korean Peninsul a
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was its own sort of thing. The South China thing was its
own sort of thing. | think that we have, realized that
this is all obviously very interconnected. Wat -- how do
you see this noving forward?

Because clearly, what we do, our friends and our
allies, and the support that we have in the Korean
Peni nsul a, and those strategic alliances that we do have
matter, | think, for deterrence with China. How do you see
that as a developnent? And | think you have been a great
| eader on this point.

CGeneral LaCanera: Thanks, Senator. | think that what
starts locally goes regional and globally pretty quickly.
And we are seeing it. You know, there have been -- there
were i npacts with COvID.

There were inpacts with Ukraine, you know, globally
that we feel on the peninsula. And you know, our focus is
on protecting the Korean people, ny United Nations -- as
the United Nations Conmander, it is to maintain the
arm sti ce.

But it is to react. You know, the inherent right of
sel f -def ense never goes away. So, we will protect
oursel ves. Response requires consultation with our Korean
allies. And then any kind of retaliation or further
escal ation, | think we have al ways got to be prepared for

I f sonebody tries to take advantage of an incident or
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crisis soneplace else in the Indo-Pacific.

Senator Schmitt: Thank you both, again. Thank you,
M. Chai r man.

Chai rman Reed: Thank you, Senator Schmtt. Senator
Rosen, pl ease.

Senator Rosen: Well, thank you. Thank you, Chairnman
Reed, for holding this hearing. | would like to thank you,
Admiral Aquilino, for your service.

And of course, | wish you so well in your forthcom ng
retirement. And you and your famly will maybe get to
travel for fun now that you are going to retire. And that
will be alittle bit different.

And, of course, Ceneral, we thank you for being here
today and for your service as well. | want to talk a
little bit about autononobus capabilities, because during
one of ny visits to Central Command, | visited Task Force
59, and | was deeply inpressed at just amazing things that
are doing. Their ability to utilize autononous
capabilities to quickly apply |l essons learned, it is not
only innovative, it is also really effective.

So, Admiral Aquilino, can you el aborate how I ndo-

Paci fic Conmand is integrating these autononous
capabilities and | everaging that commercial off the shelf
technol ogy to enhance our strategic posture? And how do

these initiatives |like Task Force 59 really help us in
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managi ng costs and conpete with China?

Adm ral Aquilino: Thanks, Senator. So, we have been
experinmenting and rehearsing and practicing wth unmanned
capabilities in the Pacific Fleet and in | NDOPACOM now f or
going on six years. W didn't generate a separate task
force todo it. It is run out of the Pacific Fleet
headquart ers.

So, those efforts are critical to our approach for
both deterrence and then for our ability to fight and w n.
As a matter of fact, Admral Perot is a Pacific Fleet
Commander. As we sit here as executing an integrated
battl e problemthat's got about 20 different unmanned
capabilities being integrated into our exercise.

So, pulling those together, being able to deliver
them being able to conmand and control themthrough the
requi red autononous and command and control |inks that we
need, that is where the focus is. So not just what does
that thing do. It is, how do you take a thousand of them
and be able to enploy themin a way that is effective.

Senator Rosen: That is fantastic. Thank you. | am
going to keep with you, Admral, and tal k about, assisting
our partners because it has been wi dely reported that
during Taiwan's recent denocratic election, they
experi enced a wi de range of cyber-attacks throughout their

networks. It is why | |led the Taiwan Cyber Security
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Resiliency Act.

And this legislation is included -- was included in
| ast year's NDAA, and it hel ps Taiwan prepare to counter
exactly this kind of attack that they faced. And so, it
IS, again, just another step in assisting our partners and
allies to defend against their potential vulnerabilities.
So do you think -- you know, Taiwan supply chain.

W have seen so many supply chain issues in the | ast
few years for various reasons. Do you believe Tai wan
supply chain is another potential area that could be
targeted by bad actors. And how would taking actions to
firmup Taiwan's defense supply chains, including through
enhanci ng our cooperation between our defense industrial
bases, nmaybe hel p deter China from future aggressive
actions?

Adm ral Aquilino: Yes, Senator. | wouldn't Iimt the
issue. It doesn't just apply in one place. It applies al
across the region against all our allies, partners, and
friends. The ability to protect both our civilian critical
i nfrastructure as well as our mlitary critical
infrastructure is inportant.

Qur security challengers intend and are rehearsing and
practicing and attenpting to go after all of it. So, ny
partnership with the Conmander of USCYBERCOM -- Genera

Hawk has been to ny headquarters. He understands our
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priorities.

He has got forces cooperating with all our allies and
partners and friends to be able to tighten up their
net wor ks such that they can't be intruded agai nst or used
agai nst us.

Senator Rosen: Thank you. | amgoing to continue on
this chain a little bit, but going over to you, Ceneral, |
want to tal k about defendi ng oursel ves agai nst
unpredi ct abl e adversaries, because the Septenber 11th
Commi ssion report famously identified, and | amgoing to
guote, a failure of imagination as a critical shortfall of
our defense at that tine.

And | think our ability to create and innovate, we
t hi nk about Task Force 59, using things commercially
avai |l abl e, what we devel op, what we invest in. And so
North Korea has really proven to be resourceful and
unpr edi ct abl e adversary.

So how are U. S. forces -- howis U S. Forces Korea,
excuse nme, actively working to foster a culture of
creativity, of imagination, innovation, critical thinking,
and anticipation of what North Korea mi ght be doing inits
strategi c planning and defense operations so we can better
understand what we think the new and energing threats are
t here.

CGeneral LaCanera: Thanks, Senator. | don't think
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DPRK is unpredictable. He's laid out his goals of what he
s going to do, and we are not surprised by that.

So, he is on a trajectory to acconplish those. W
just finished Freedom Shield, our exercise, and | can
assure you that taking | essons |earned fromdifferent
pl aces on -- around the gl obe and throw ng different
curveballs at the staffs and the Conponent Conmanders on
how to think and act differently, as the Admral has
chal | enged us to do.

| have quoted that we cannot have a | ack of
I magi nation. W can't think that the attack is going to
cone fromone direction. W have got to think about it in
different directions. And so, our big challenge is
turnover and neking sure that we are constantly goi ng back
and revisiting.

And | have also challenged him It is either adapt or
perish, and so we have got to continue to focus on what the
threat is going forward.

Senator Rosen: Thank you. M. Chairman, | know ny
time is up, but | have a question for Admiral Aquilino
about his retirement. It is kind of a fun one. Could we
give himthe last word for that?

Chai rman Reed: Absolutely.

Senat or Rosen: Admiral Aquilino, you know, your

commtnent, service to our nation, deeply appreciated. W

104

Scheduling@TP.One 800.FOR.DEPO

T P O ne WwWw.TP.One (800.367.3376)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

are so grateful for your sacrifice. So, what is your

advi ce for the next command as you | eave? What insights do
you have and what would you tell us that we should be
payi ng attention to?

Adm ral Aquilino: Senator, | think, first of all, I
have been working with Adm ral Paparo now for 3 years here
and for the last 30. He understands the theater. | would
give hima one word set of guidance, and that is deliver.

Senator Rosen: | think that is a good word. Thank
you. It is great to end on. Thank you, M. Chairnan.

Chai rman Reed: Thank you, Senator Rosen. And
gentl enen, thank you for your testinony. | want to nake
one point before I conclude, and that is, several of ny
col | eagues have criticized President Biden for sending up a
budget of $886.35 billion.

Wi ch, by sinple arithnetic, increases the unfunded
priority list. Wat they fail to recognize or ignore, that
the President was legally required to send that nunber up.
There was a limt established fromthe Fisca
Responsibility Act of 2023, and the reason we passed that
act was because there was serious threat of a default on
our national debt.

And | can assure you, if we default on our national
debt, the issues and the problens and the questions you

woul d be getting today would be much nore, indeed
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exponentially nore difficult because it would have set off
an international econom c coll apse.

So, it is Congress that has established a limt, and
it is Congress that nust deal with that limt. And | think
that has to be made. Finally, let ne add to the
comrendati on and congratul ations to you, Admral Aquilino,
and your famly for distinguished service, for -- and |
think direct mght be the word we woul d use as your
nicknane if it wasn't long, and it would be direct, and we
appreciate that very, very nuch, sir.

General LaCanera, | have had the privilege of working
with you since you were a Battalion Commander in the 10th
Mount ain Division. Thank you for your service and your
courage. Please, thank the famlies that are so inportant,
and the nmen and wonmen who serve in uniformin the United
States in your Comrmands.

And with that, | would adjourn the hearing.

[ Wher eupon, at 11:47 a.m, the hearing was adjourned. ]
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